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Corporate Governance Statement
Energy World Corporation Limited and its Controlled Entities

The Directors of the Company are committed to having an appropriate corporate governance framework and are
aware of the recommendations made by the ASX Corporate Governance Council. However, the Directors do not
believe that adherence to each recommendation will be able to be achieved until the Company has achieved
financial independence from the major shareholder. Areas of non compliance with ASX Guidelinesinclude:

» Sopwrule gudi i iienn mel renunerslion eeranitiee s Deeee ol Deen establiske], ‘Ul Direciors Teliev G
role o ese commillee’™s can he Nullilled by the full Board having regard to the size and nature of the
Coompany ™ opernlions; ad

» Therole of Chairman and Chief Executive Officer is fulfilled by Mr. Stewart Elliott. The Directors believethis
is appropriate having regard to the alignment of his interests with shareholders through his shareholding in the
Company, the stes of lx Company saud the mnnore of the Compam, 5 opers lons.

Board of Directors
Role of the Board

The Board of Directorsis responsible for the overall Corporate Governance of the consolidated entity including its
strategic direction, establishing goals for management and monitoring the achievement of these goals, approving
and monitoring capital expenditure, ensuring the integrity of internal control and management information systems.
It isalso responsible for approving and monitoring financial and other reporting.

Board processes

time. Throughout the financia year all matters, which may have been capable of delegation to a committee were
dealt with by the Board.

The Board meets on a regular basis and also where appropriate, meets for strategy meetings and any extraordinary
meetings at other times as may be necessary to address any specific significant mattersthat may arise.

The agenda for meetings is prepared in conjunction with the Chairperson, Executive Director and Company
Secrelary. Slauling lems welude Uw Exeeulive Diree or's ropoed. Jdnsnes reporls. strategic matters, governance
and compliance. Submissions are circulated in advance. Executives are regularly involved in Board discussions and
Directors have other opportunities, including visits to operations for contact with the empl oyees.

The Board conducts an annual review of its processes to ensure that it is able to carry out its functions in the most
effective manner.

Composition of the Board

The names of the Directors of the Company, together with details of their relevant experience are set out in the
Direelurs” Fogaorl,

The prooelureg Lor eleetion undd maiocwel ol Dareetens ane goseninsd by lhe Cowpoey™s Constiiolicar amd e
Listing Rules of Australian Stock Exchange Limited.

The composition of the Board is determined using the following principles:

+ The Board shall comprise Directors with a range of expertise encompassing the current and proposed activities
of the Company.

=  Where a vacancy is considered to exist, the Board selects an appropriate candidate through consultation with
external parties, consideration of the needs of the shareholder base and consideration of the needs of the
Company. Such appointments are referred to shareholders at the next available opportunity for re-election at
the general meeting.
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Corporate Governance Statement (continued)
Energy World Corporation Limited and its Controlled Entities

Conflict of interest

In wecondanee with the Corporalions Act 2001 snd e Componn 3 ecrsiilulicn Direelers, mest keop the Bocrd
advised, on an ongoing basis, of any interest that could potentially conflict with those of the Company. Where the
Board believes that a significant conflict exists, the Director concerned does not receive the relevant board papers
and is not present at the meeting whilst the item is considered. The Board has developed procedures to ensure that
Directors disclose potential conflicts of interest.

Details of Directors related entity transactions with the Company and consolidated entity are set out in Note 30.
Independent professional advice and access to company information

Each Director has the right to seek independent professional advice on matters relating to his position as a Director
ol the Company gl the Company s eaponse. subroel o prior approvel of the Charperson. whicly shall ool be
unreasonably withheld.

Remuner ation policies

The Compuny s mujor shkarehelder, Frorey Werld Inlemualiona] Timiled - FWT™0 eoatinusz w provide gssislnmsoe
to the Company in the form of direct financial support and direct executive and management assistance when and
asrequired.

The services provided by EWI executives to the Company are rendered without remuneration in respect of time
spent on EWC related matters. EWI and the EWI executives have agreed to support the Company in this way until
such time as the financia position of the Company permits payments to be made to Executives for time spent on
EWC related matters. The Independent Non-Executive Directors have also agreed to forgo remuneration in respect
of time spent in connection with EWC duties and business matters waalil suely e g2 EWC s ceonomie e lion
allows the Company to compensate directors for such services.

Specific details of Directors Remuneration are provided in the Remuneration Report and Note 30 of the financial
statements.

No formal obligations have been entered into or contracted between EWC and its Executive or Non-Executive
Directors.

Director dealingsin Company shares

Company policy prohibits Directors and senior management from buying or selling in Company shares or
exercising options whilst in possession of price sensitive information.

Directors must obtain the approval of the Chairperson of the Board and notify the Company Secretary before they
sall or buy shares in the Company. This is reported to the Board and is subject to Board veto. In accordance with
the provisions of the Corporations Act 2001 and the Listing Rules of the Australian Stock Exchange, Directors
advise the Exchange of any transactions conducted by them in shares in the Company.

Audit Committee

In view of the size of the Company and the structure of its financia affairs, the Board has resolved that the function
of audit committee will be conducted by the Board. The Board reviews the independence of the Auditors on an
annud basis.

Ethical Standards

The Company recognises the need for Directors and employees to observe the highest standards of behavior and
business ethicsin conducting its business, and to maintai n a reputation of integrity.
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Corporate Governance Statement (continued)
Energy World Corporation Limited and its Controlled Entities

Whilst the Company does not currently believe it is of a size to warrant the development of forma ethical
guidelines, the Board ensures that their actions are appropriate.

Internal Control Framework

The Board acknowledges that it is responsible for the overall internal control framework, but recognises that no
cost effective internal control system will preclude errors and irregularities. The system is based upon written
procedures, policies and guidelines, division of responsibility and the careful selection and training of qualified
personnel.

Continuous disclosure  the consolidated entity has a policy that al shareholders and investors have equal accessto
the Coenpuree s colernation und les provedures o vnsume that all price sensitive information is disclosed to the
ASX in accordance with the continuous disclosure requirements of the Corporations Act 2001 and ASX Listing
Rules.

- A comprehensive process is in place to identify matters that may have a materia effect on the price of the
Caogangy s gl

- The Managing Director, the Executive Directors and the Company Secretary are responsible for
eaterpretitgs e Comypany s polics ol whese necessarey infocrmany the Bourd,

- The Company Secretary is responsible for al communications with the ASX.

Business Risks

The Board adopts practices designed to identify significant areas of business risk and to effectively manage those
mishs 0 aveeorcaney with e Coanpanys s sk ol

Where necessary, the Board draws on the expertise of appropriate external consultants to assist in dealing with or
mitigating risk.

Thee Conpmrey ™5 wwin yrees of vish nuedods:

=+ Contractua risks associated with power, gas and LNG sales;
+ Water supply and mechanical and electrical risks associated with power generation, gas and LNG; and
+ Exploration and development risks.

The Role of Shareholders

The Board of Directors aims to ensure that the shareholders are informed of all major developments affecting the
verpolicann] widite s slate el ullyirs, Information is communicated to sharehol ders as follows:

* The haf-year and annua financial reports contain summarised financial information and a review of the
operations of the consolidated entity during the period. The financial reports are prepared in accordance with
the requirements of applicable accounting standards and the Corporations Act 2001 and is lodged with the
Australian Securities and Investment Commission and the Australian Stock Exchange. The financial report is
sent to any shareholder who requestsit.

*  Proposed mgjor changes in the consolidated entity which may impact on share ownership rights are submitted
to a vote of shareholders.

* Notices of all meeting of shareholders.

The Board encourages full participation of shareholders at the annual general meeting to ensure a high level of
weecotnna il gnd wdenliieation sily Qwe consclilats] eniite’s” sitalegy ond goals. Inpoclanl Tssues are poesanlod
to the shareholders as single resolutions.

The shareholders are requested to vote on the appointment and aggregate remuneration of Directors, the granting of
options and shares to Directors and changes to the constitution. Copies of the congtitution are available to any
shareholder who reguestsit.
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Directors” Report

Energy World Corporation Limited and its Controlled Entities

Tl Dhirvetors prosenl e reporl wgcther it e Insmetosl reporl of Encrey "World Clorporalion Loniled 0w
Compans, ™ ad ol Uw comsolidated calily, beng the Compunt ad s contrelled catities. Ter Uws veour aded 30
Jowae: Z007 arnd e audilor™s reposl hereomn

Directors

The Directors of the Company at any time during or since the end of the financial year are:

Name and independence status

Mr.SW.G. Elliott
Chairman, Managing Director and
CEO

Mr.1.W. Jordan
Executive Director and Company
Secretary

Mr.B. J. Allen
Executive Director

Age

61

68

55

Experience, special responsibilities and other directorship

Mr. Elliott joined the EWC Board in November 1999 as a
Non-Executive Director and is the founder and Managing
Director of Energy World International Ltd. Prior to forming
Energy World International Ltd, Mr. Elliott was the Managing
Director and Chief Executive Officer of Consolidated Electric
Tover Asia Tud T“CETFA™. Under Mr. Elliott and his team,
CEPA grew into the leading independent power producer in
Asia with 6,500 MW of electrical power generation in
cperulion or et eenslrovlon o the Foople s Eepoblie ol
China, the Philippines and Indonesia and a further 15,000
MW under negotiation elsewherein Asia

Appointed Managing Director and CEO on 29 September
2000.

Appointed Chairman on 10 September 2003.

Mr Jordan holds a degree of Engineering from the University
of Queendland. Heis aFellow of the Institution of Engineers,
Australia, and a Chartered Professional Engineer. He is a
Director of Energy World International Ltd. Prior to joining
Mr Elliott in Energy World, Mr Jordan was a Senior
Executive with Consolidated Electric Power Asia Ltd
{UEAT He hos maore Qwns <D0 voors  esporienc
internationally in the electric power industry, including all
aspects of Project Development, Project Finance,
Construction and Operation and was an Executive Partner in
an international engineering consultancy, prior to joining
CEPA.

Appointed Executive Director on 20 September 2000.

Mr. Allen is a Director of Energy World International Ltd
CEWT™ Drior o jeining VT Bloard m Seplember 20060, Bir
Allen was a Director and Head of Project Finance for HSBC
Group based in Hong Kong. Mr Allen was directly involved
in a number of leading transactions including certain
financing arranged by HSBC Group members for CEPA. Mr
Allen has been involved in arranging finance for major
projectsin Asiasince 1986.

Appointed on 12 April 2001.

Energy World Corporation Limited
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Directors” Report (continued)

Energy World Corporation Limited and its Controlled Entities

Name and independence status Age

Dr. B. Littlechild 62
Independent Non-Executive Director

Mr.L.J. Charles 65
Independent Non-Executive Director

Mr.D. Faridz 58
Independent Non-Executive Director

Experience, special responsibilities and other directorship

Dr Littlechild has a B.Sc and Ph.D from Nottingham
University. He is a member of the Ingtitution of Civil
Engineers. He joined Ove Arup in 1972, and worked in Hong
Kong for 20 years, where he held the position of Associate
Director. He specidlised in state of the art geotechnical
engineering for 25 years, introducing unique and innovative
solutions to many projects. He is the author of numerous
geotechnical and related papers, and is considered an
authority in hisfield. His extensive experience in Hong Kong,
China and the Philippines covers a large number of complex
and varied geotechnical projects including large power plants
and infrastructure projects.

Appointed on 2 May 2001.

Mr Charles lives in Australia and was educated at NSW
College and NSW Ingtitute of Technology (Mechanical
Engineering). At the NSW Ingtitute of Technology he has
obtained his Mechanical Engineering Dipolma. He has 42
years experience in project and construction of industrial
projects and management, construction and building services
engineering, with a diverse background in administration and
management of major commercial, ingtitutional, public and
industrial developments.

Appointed on 30 March 2007.

Mr Faridz lives in Indonesa and was educated at
Tarumanegara University (Architecture). In 1973 he joined
IAPA BEoerey and wes Dwvolved m the company s madige
business. In 1974 he became a member of the Board of
Commissioners of P.T. Impa. In 1976 he was appointed as
M.D. of P.T. Impa. He was extensively involved in IMPA
Fromn s poveer projects (hrought Indenesin and  lommel e
companies in 1980 and 1982, namely PT Priamanaya Djan
international and PT Austrodwipa Energy focusing on trading,
consultancy in power generating and undertaking contracting
works. He was the President Commissioner of the PT CEPA
Indonesia, an Independent Power Producer of Tanjung Jati
SR LA CESTT Pla i Central Tave, sinew Blay 1500,
At present he manages and owns more than 15 subsidiary
companies involving business in the field of property, coal
and iron ore mining, energy as well as the developer of
Independent Power Producers.

Appointed on 30 March 2007.

Energy World Corporation Limited

Page 8



Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Name and independence status Age Experience, special responsibilities and other directorship

M VP P Neill 60 2 Ol was edueated al Svdney Tniversilty (Engineering).
Heis a Fellow of Institute of Engineers Australia, Registered
Professional Engineer QLD, Chartered Professional Engineer,
Registered A.P.E.C. engineer, Member Cement & Concrete
Assoc and Master Builders Association NSW. Heis dso the
holder of Building License NSW. He has over 39 years of
working experience as a site engineer and design engineer in
various engineering and concrete prestressing companies.
Since 1982 he has been the founder and Director of APS
Group, a concrete prestressing company with business based
in Australiaand the Middle East.

Independent Non-Executive Director

Appointed on 20 April 2007

Company Secretary
Mr |. W. Jordan was appointed Company Secretary on 12 April 2001. Heisaso adirector of the Company.

Dircciorsy” mecliops

The number of meetings of Directors held during the year and the numbers of meetings attended by each Director
were as follows:

Number of Meetings Number of Meetings
held whilein Office attended whilein Office

Mr. SW.G. Elliott 9 9
Mr. |.W. Jordan 9 8
Mr. B.J. Allen 9 9
Mr. L.J. Charles 2 0
Mr. D. Faridz 2 0
Dr. B. Littlechild 9 1
Dr. S. Adijanto 1 0
A BT el 2 0
Mr H.P. Tan 1 0

The responsibility of the Audit, Remuneration and Nomination committees were performed by the full Board.
Accordingly, no meetings of committees were held during the year.
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Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Principal activities

Tl eonsoliduled emlity®s prinedpa’ selis Lies Juming e course of U [oencial year were:

= Exploration, development and production of gas and oil, design construction, operation and maintenance
of gas, processing plants and gas pipelines;

=  Development, design, construction, operation and maintenance of power stations,

= Development and production of liquefied natural gas, design, construction, operation and maintenance of
LNG plants and road transport of LNG.

There were no significant changes in the nature of these activities during the year.

Review and results of operations

The congaliclared entity s results anem:nred to a oet poofit of $69,683,000 (2006: $8,680,000).

PowER OPERATIONS

The consolidated entity has interests in two operating power plants:

Sengkang Power Project, Indonesia

The Sengkang Gas and Power Frojast in Seully Sulawest, lodowesin, is G Coanpanye s larpest project. Lol
commercial operation of the open cycle stage commenced in September 1997. The combined cycle
construction was completed on budget and schedule in September 1998 to bring the power capacity to
135MW. It wasthefirst and still isto date the only independently owned gasfired power station in Indonesia.

On 15 September 2006, EWC entered into a Sale and Purchase Agreement with El Paso Corporation to acquire
the shares held by the latter in PT Energi Sengkang (PTES) in South Sulawesi, Indonesia. Theses shares were
acquired on 23 October 2006. By acquiring these shares, EWC increased its ownership of by 47.5% to 95%.
An Indoneisan based company, PT Medco Energi International Tbk holds a 5% interest in PTES.

The Sengkang Power Project has a take-or-pay power sales agreement contract to supply power to PLN into
the South Sulawesi Electricity Grid, up to the year 2022.

Funding for the Sengkang Power Project is a combination of equity and non-recourse project finance. EWC's
exposure to the Sengkang project is equity, loan contributions, its share of retained earnings and reserves of the
project since the commencement of operations and joint and several guarantees under the Investor Support
Agreement (ISA).

During the year, Sengkang generated 1041 GWH — Fi&( s share % | GWH {20005- 1048 GWH -1"W{ s share
524 GWH) of eectricity into the South Sulawes grid with plant availability of 87.08%. PLN (the Indonesian
Govvenunent Eleclricals Aulonyd conlizoes b omoahe (ol avmeal Jor DT, Boergy Sengkang s prolonma
invoices based on capacity and energy charge rates in accordance with the Memorandum of Agreement of 12
April 2001.

On 28 February 2007 PTES signed an equipment supply contract with Siemens Aktiengesellschaft for the
supply of one SGT-1000F gas turbine and generator unit for the Expansion Project. PTES also signed a
construction Services Agreement with PT Siemens Indonesia (PTSI) for the provision of technical services to
assist PTES with the erection, commissioning and testing of the gas turbine and generator unit.

On 26 April 2007, PLN issued PTES with a PLN Notice to proceed with the construction of the 60MW
Expansion Project on 27 April 2007 and this notice has been accepted by PTES thus completing the conditions
precedent for the First Amendment to the PPA. The expansion Project is scheduled to be commissioned during
the final quarter of calendar year 2008.

Energy World Corporation Limited Page 10



Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Alice Springs Power Project, Australia

Central Energy Power Pty Ltd (CEP) owns and operates an 8.7 MW gas-fired, base load power station at Alice
Springs in the Northern Territory under a 20 year take or pay Power Purchase Agreement with the Northern
Territory Power and Water Corporation (PWC) that expires in 2016. The contract for supply of electricity was
executed on 15 April 1996 with electricity supply commencing on 23 December 1996. PWC supply the gas for
the power station through a gas supply agreement from the operators of the Palm Valley gasfield.

Summary of Power Operations
The Power Plant in Alice Springs produced 38 GWH during the year (2006 57 GWH).

Power Plants By L ocation Capacity Number of Power Capacity Owned
MW Plants MW

Australia 8.7 1 8.7

Indonesia 135.0 1 135.0
143.7 2 143.7

GASOPERATIONS

Australian Gasfields, Queendand

A ralian Grasliclds Tl (A58 15 the owener and operator of the Gilmore, Bunya & Cocos gas fields located in
Queendand. It holds interests in a number of gas fields and associated infrastructure in Centra and Western
Queendand.

Gilmore

The Gilmore field was shut down for the year. The Gilmore gasfield PL65 hosts the Gilmore 1, 3 and 4A
production wells which are connected by pipeline to the Gilmore gas processing plant. Thisfacility is linked to
the Cheepie-Barcaldine gas pipeline. Gilmore 1 and 4A delivered gas into this pipeline until the expiry of the
supply contmacl wily Brericade s Bareald s Povver Station in Seplember 20091, The plant wlieh s boen under
care and maintenance while the company investigates alternative off-take parties and the feasibility of
increasing production from existing wells by workover and side tracking in parallel with the drilling of new
wells will be brought back into operation during the next 12-18 months. This will facilitate the processing of
gas required for the proposed 10,000 tonnes per annum LNG facility that will be constructed for the purpose of
monetising and delivering the gas reserves at Gilmore to the market.

Energy World Corporation Limited Page 11



Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

GAS OPERATIONS (CONTINUED)
+ Eromanga

The Eromanga Gas Plant is located on ATP-549P, which also includes the Bunya and Cocos gas fields. The
gas plant ceased production on 13 October 2001 and was shut down. The Eromanga gas plant is connected by
pipeline to the production wells PL115 (Bunya), PL116 (Cocos) and Vernon 1 (operated by third party) with its
outlet line linked to the Mt. Isa Pipeline. These facilities are located within the exploration area. AGF has an
integrated development plan for its assets in the Eromanga area, that involves the re-opening of its Eromanga
gas processing plant which will be required to process the gas needed for the proposed 10,000 tonnes per
annum LNG facility to be constructed for the purpose of monetising and delivering the gas reserves at
Eromangato the market.

+ Other Interests

*+ AGF aso has a 19.65% interest in the Thylungra gasfield adjacent to ATP-549P. Beach Petroleum who
are the operators of Thylungra block, PL184, has commenced a drilling programme and propose to
develop at least one additional exploratory well within the PL184 Block (whichis 78.1 square kilometres).
AGF will berequired to fund its participation in this important devel opment.

= AGF has a 33.3% interest in the exploration lease PELA96 (Block K) in the northern part of
Cooper/Eromanga Basin in South Australia  Native title negotiations were recently successfully
concluded. The operator Strike Oil is now developing a joint operational agreement and a work program
for PELA96 for submission to the South Australia Mines Department (MESA). Upon finalisation of these
arrangements AGF will be required to fund its participation in this devel opment.

o AGE lig o 2% inlerest e Raceowdan Block 1in ATE250 AGE s shore of prodoetion [To U block s
L1500 BEL s Lor Uae lsmeinl vear 2007, Due to the recent significant increase in world oil prices, Santos
who are the operator of the Naccowlah Block, has commenced an extensive drilling programme in the
Jackson field at ATP259. AGF should receive enhanced benefit from its investment in the producing oil
field should the actions, now being undertaken by Santos, result in additional oil production.

With the new business prospects forseen for both the Gilmore and Eromanga gas reserves the Directors have agreed
the recent valuations for the Eromanga and Gilmore gas plants support the reversal of $23,000,000 of impairment
losses previously recorded against these assets. By taking this decision the Directors consider that the true value of
these processing plants to the company can, in part, be recognised and thus reflected in the company accounts. The
Company has received approaches from anumber of third parties seeking to further exploit from the Eromanga area
for oil and be assist in the development of the Gilmore gas fields. These commercial arrangements to facilitate
these potential developments will be further explored during the forthcoming months.

Sengkang Gas Field, Indonesia

The Sengkang Block Production Sharing Contract (PSC) has a total of 406 BCF (2006 415 BCF) of proved and
probable net remaining sales  gas reserves in its producing and non-producing fields. Of these reserves 152 BCF
is committed to the power station leaving surplus capacity gas for the expansion of the power plant and the
development of the proposed 4 x 500,000 tonnes per annum LNG processing facilities. On 15 September 2006 El
Paso and EWC entered into a Purchase and Sales agreement under which EWC fully acquired 11 Tisio™=
investments in the Sengkang PSC. These shares were acquired on 23 October 2006.

Thae Seumbony DBlock 2800 sold 8,557 1) ol gas Jurine Tw weur o0 shane 77210 T coanpurad with 8826 1) i
2003 LW s shune LALFLTL
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Dirgctors” Report {continued)

Energy World Corporation Limited and its Controlled Entities

Reserve Movement Schedule (EWC share)

GAS

Reserves* Acquisition/ < eVes

Per mit Field 30.6.06  Production Remaining Di\(jestment 30.06.07
bcf/mb bcf/mb

PL 65 Gilmore 20.3 0.0 20.3 0.0 20.3
ATP-549P All 11.3 0.0 11.3 0.0 11.3
ATP-269P 11 0.0 11 0.0 11
Sengkang * All 207.5 7.9 199.6 216.3 406.3
Biru* Biru 285 0.0 285 0.0 285
Talang Babat * Talang Babat 3.9 0.0 39 0.0 39
Gajah Besar * Gajah Besar 45 0.0 45 0.0 45
Total Gas Reserves 277.1 7.9 269.2 216.3 475.9
OlIL
Naccowlah Block (ATP 259) 30.7 115 19.2 0.0 19.2
Total Oil Reserves 30.7 115 19.2 0.0 19.2
* Reserves quoted being proved plus probable (2P)
bcf:  hbillion cubic feet
mb:  thousand barrels
mmb: million barrels
mcf: thousand cubic feet
Energy World Corporation Limited Page 13



Dirgctors” Report {continued)

Energy World Corporation Limited and its Controlled Entities

Interestsin Oil and Gas Per mits

TENEMENT LOCATION BASIN EQUITY OPERATOR
PL 115 QLD COOPER 100% EWC
PL 116 QLD COOPER 100% EWC
PL 65 QLD ADAVALE 100% EWC
ATP-549P QLD COOPER 85% EWC
ATP-259P QLD COOPER 2% Santos
SENGKANG PSC INDONESIA SOUTH SULAWESI 100% EWC
BIRU TAC* INDONESIA SOUTH SUMATRA 100% EWC
TALANG BABAT TAC* INDONESIA SOUTH SUMATRA 100% EWC
GAJAH BESAR TAC* INDONESIA SOUTH SUMATRA 100% EWC
BONE PSC * INDONESIA  OFFSHORE SULAWESI 100% EWC

*  Pending BP Migas extending the contracts

Alice SpringsLNG Plant, Australia

Cenlral Energy Avstralin [y L (C“CEA™Y oawns and operates o 131 TT po liguelicd nalural gos (LG poanl al
Alice Springs in the Northern Territory. The original contract for the supply of LNG to the Northern Territory
Power and Water Corporation (PWC) was executed on 16 April 1987 with LNG supply commencing on 16 October
1989. The RLNG supply contract was extended on 5 May 2005 to 30 September 2006.

During 2007, 51TJ of gas was supplied (2006 41TJ).

The LNG plant consists of a number of skid mounted units together with a cryogenic LNG storage and dispensing
facility. All plant and facilities have been constructed in accordance with Australian Standard 1596, the Dangerous
Goods Regulations of the Territory, Refinery Piping Code ANSI B 31.3, LNG Standards Z 276 M1981 and the
NFPA 59A and the Australian code for the transport of dangerous goods by road and rail.

The operation of this plant has confirmed the feasibility of LNG as an dternative liquid fuel and demonstrates that
Australian engineering and construction skills can develop new and innovative opportunities even in the hostile
central Australian environment.

By operating a remote LNG facility located at Alice Springs and transporting LNG to a remote power station
located in Y ulara for more than a decade, the Company has developed a proven track record in converting natural
gas to LNG, in transporting LNG at cryogenic temperatures to remote power plants. The Company has aso
demonstrated that it is capable of storing LNG at cryogenic temperatures before converting the LNG back to
combustible material for fuelling power generating equipment.

Following the expiry of the agreement with PWC, CEA have commenced negotiations with other parties to sell
LNG to customers who are seeking a more competitively priced and environmentally friendly fuel source for their
off grid operations.
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Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Future Opportunities

During the past twelve months the Company has made significant progress in the implementation and devel opment
vl prodocls wrd opporlumntivs ghlivlued i Lol veur™s unmoa ]l reperl aud s s,

The Company has committed to the 60MW expansion of the Sengkang Power Plant and is now holding discussions
with PLN for the further expansion of the power plant beyond 195MW to incorporate a second 60MW gas turbine
and a 60MW steam generator. The intention is to expand the Sengkang Power Plant capacity from 135MW to
315MW. Developments on these future expansions are expected during the course of this financial year ending 30
June 2008.

The Company has placed contracts with Chart Energy and Chemicals Inc (Chart) for four 500,000 tonnes per
annum liquefaction plants and associated magjor equipments. As subcontracts to Chart the motor-driven MR
compressors will be supplied by Siemens AG, Germany. These contracts which are within original capital budgets
and programmed equipment deliveries will permit the production and delivery of LNG from our gasfield in
Sengkang during the second half of 2009. Once installed and operating the trains will have the capability of
producing 2 million tonnes of LNG per annum.

The Company has received approaches and is holding discussions with a number of potential LNG buyers located
in Japan, the People’s Republic ol Ching and the Thilippines who have expressed a strong interest to buy the LNG
at market-price with deliveries commencing in the second half of calendar year 2009.

With regard to gasfield development, a comprehensive seismic programme has been agreed with BPMIGAS for the
Sengkang gasfield. The programme is scheduled to commence in November/December 2007 and will facilitate the
further exploration and development of the gas field.

Because of the strong interest expressed by third parties in the mid scale modular LNG liquefaction plant, the
Company has recently entered into a strategic alliances with Chart and with Siemens to reinforce its planned long
term relationship with Chart and Siemens and to position the Company to develop future mid scale modular LNG
liquefaction projects. The Company has aready received a number of approaches from gas producers in the
Middle East, North Africa, Asia and Australia seeking further information in connection with our mid scale
modular LNG liquefaction programme. This programme which is based on our standardised 500,000 tonnes per
annum train permits the phased implementation of LNG projects up to a capacity of similar tonnes per annan in a
timely and capital efficient manner. The discussions with these parties which are subject to Confidentiality
Agreements will be progressed during the financia year ending 30 June 2008.

In additional to these developments, the Company is proceeding with the development of an LNG Hub import
termina and storage facility on an industria site on Pagbilao Grande Island in Quezon Province. The coasta
Lacality will b an “open wennal™ oand will supple sos oo propoged 2 2 T30RW combines] evele gos turbisw power
station and/or will fecilitate the delivery of gas to other locations in the Philippines or the southern coast of The
People's Bepubli: of Chone, Tl propoesed L2000 Gistibotion “Hob gl Spoke™ coneepr, ellers Qwes opportumly [or
the utilization of natural gas to provide new power generators with clean green fuel, as well as replacing the older
generation of diesel and oil fuels. Pagbilao Grande Island has been selected because of its strategic location, with
sheltered deep water berthing for ocean going vessels, as well as its proximity to road, rail and the national power
grid.

Debt financing for these developments will be arranged specifically for each designated project on a limited
recourse project finance basis.

Dividends

No dividend was declared or paid during the year. No final dividend is payable for the year ended 30 June 2007.
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Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Environmental Regulations

The  eonmolidaied  enlily™s operalions e osobjee) W spcillcont  ecviroomoenls]  ooeoldlions  aoder both
Commonwealth and State legislation in relation to its activities.

Based on the results of inquiries made, the Directors are not aware of any significant breaches during the period
covered by this report.

The consolidated entity holds licenses issued by the relevant Environmental Protection Authoritiesin Australia and
Indonesia, whivh spsecily lindts [or dischorges Wothe covirooncend, wwhich cre Joe oo the consmolidoied eolily s
operations. These licenses regulate the management of discharges to the air and water associated with power, LNG
and oil and gas production as well as the storage of hazardous materials.

State of Affairs

In the opinion of the Directors, there were no significant changes in the state of affairs of the consolidated entity
that occurred during the financial year under review.

Events subsequent to balance date

+ PT Energi Sengkang (PTES) and Energy Equity EPIC Sengkang (EEES) are in the process of documenting the
previously announced financing facility for the restructuring of the Sengkang Power Plant financing and the
debt financing for the 60MW expansion of the power plant. This facility for a value of USD112M is being
arranged by Standard Chartered Bank.

+ EWC hasrecently confirmed a joint mandate to Standard Chartered Bank and Mizuho Bank to act as advisors
and financial arrangers for the debt financing linked to the development of the 4 x 500,000 tonnes per annum
mid scale modular LNG liquefaction programme. Standard Chartered Bank and Mizuho Bank will jointly
undertake the assignment on behalf of EWC.

+ EWC has entered into detailed discussions with Standard Chartered Bank to convert the remaining balance of
the bridge loan (USD51,110,975) to a term facility. Current indications are that these discussions will be
satisfactorily concluded and thereby permit the rollover and further extension of the bridge loan on 22 October
2007.

= As previousy advised, the Company has been involved in litigation with a former Director claiming
compensation for the termination of a Service Agreement. The Company has vigorously defended the claim,
however following an appedal by the former Director to the full Federal Court of Australia, a judgment was
recently made in favour of the Director and consequently on 5 September 2007 a payment of AUD 1.2 million
has been paid to comply with the judgment handed down by the full Federa Court of Austraia
Notwithstanding this devel opment with the support of our legal advisers on 10 September 2007, the Company
has subsequently filed an Application for Specia Leave to Appea to the High Court of Audralia. |If
successful, the Company is advised that the Application is likely to be heard between April and June 2008.
This $1.2m payment has been recognised in the 30 June 2007 results.
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Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Likely Developments

I comumedion wath il wager sharclolder. Enermn World Intermoliona] Lomated EWT ), Uw Comgpeauty 15 oelively
developing new business opportunities in Asia, the middle East and North Africa to introduce and market the mid
scale moduler LNG liquefaction programme thus positioning the company to take advantage of the opportunity to
supply competitively priced LNG to the People’: Republic of China, Japan and the Asia region.

Further information about likely development in the operations of the consolidated entity have been included in the
report as future opportunities.

Remuner ation Report
Dhirveciors® and Senigr Txecutives' Remuneralion

The Board is responsible for determining and reviewing remuneration arrangements for the Managing Director.
The Managing Director is responsible for determining and reviewing remuneration arrangements for the Executive
Directors, Non-Executive Directors and Senior Executives.

Tl Compenyy s weacor slmrcholder. Enern World Internaional Limiled EWI7), conlinues o provise gssislames
to the Company in the form of direct financial support and direct executive and management assistance when
required.

The services provided by EWI executives to the Company are rendered without remuneration in respect of time
spent on EWC related matters. EWI and the EWI executives have agreed to support the Company in this way until
such time as the financia position of the Company permits payments to be made to Executives for time spent on
EWC related matters. The Independent Non-Executive Directors have also agreed to forgo remuneration in respect
ol e spenl i comyesion wilt EWE culies and busiwess matlers untl such e o BWOSs eecnomie posilion
allows the company to compensate directors for such services.

No formal obligations have been entered into or contracted between EWC and its Executive or Non-Executive
Directors.

Options

At the date of thisreport there are no options in the company over unissued ordinary shares.

Indemnification and I nsurance of Directors and Officers

During the financial year, the Company maintained and has paid the premium for an insurance policy, which
indemnifies the Directors and Officers of Energy World Corporation Ltd in respect of any liability incurred in
connection with the performance of their duties as Directors or Officers of the group. The Company's insurers have
prohibited disclosure of the amount of the premium payable and the level of indemnification under the insurance
contract.
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Directors” Report (continued)
Energy World Corporation Limited and its Controlled Entities

Dhreciors' inderesis

The relevant interest of each Director in the shares, debentures, interests in registration schemes and rights or
options over such instruments issued by the companies within the consolidated entity and other related body
corporate, as notified by the Directors to the Australian stock Exchange in accordance with S205G (1) of the
Corporations Act 2001 as at the date of this report is as follows:

Name Of Directors Energy World Corporation Ltd
Ordinary shares

Mr SW.G. Elliott 724,421,234
Mr I. W. Jordan 319,700
Mr B. Allen -
Dr B. Littlechild -
AT BT O il 100,000
Mr D. Faridz -
Mr L.J. Charles -

Non-audit services

During the year Ernst & Young did not perform any non-audit servicesin addition to their statutory duties.

Auditors I ndependence Declaration

The awlitor™s indepaarlomees divloralion is el oul on e Tellswing poge oo Leans pperl ol the Divector™s Bepaoct lor
the financial year ended 30 June 2007.

Rounding off
The Company is of a kind referred to in ASIC class order 98/100 dated 10 July 1998 and in accordance with that

closa order, amowns w the Ooaneis] report sod Dueelors™ mepert have been rounded off to the nearest thousand
dollars, unless otherwise stated.

Signed in accordance with aresolution of the Directors:

Mr.S.W. G. Elliott
Chairman/Managing Director

Dated at Sydney, 28 September 2007
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Auditor’s Independence Declaration to the Directors of Energy World
Corporation Limited

In relation to our audit of the Gnancial report of Energy World Corporation Limited for the
financial year ended 30 June 2007, to the best of my knowledge and belief, there have been no
contraventions of the auditor independence requirements of the Corporations Act 2001 or any
applicable code of professional conduct,

2k & S

W

Michael Elliont
Pariner
28 September 2007

Liahiliny benited Ly 2 welwmo speeoved nnder
Trofzasicnal Sawtands Legiskiice,

Energy World Corporation Limited Page 19



ENERGY WORLD CORPORATION LIMITED AND ITSCONTROLLED

ENTITIES
INCOME STATEMENT
FOR THE YEAR ENDED 30 JUNE 2007

Notes Consolidated Company

2007 2006 2007 2006

$000 $000 $000 $000
Sales Revenue 3 71,682 7,015 - -
Cost of Sales (30,875) (4,784) - -
Gross Profit 40,807 2,231 - -
Other income 4 11,691 1,604 8,056 4,137
Depreciation and amortisation expenses 5(a) (15,559) (705) (D] 2
Reversal of impairment of exploration and
evaluation expenditure 20 23,000 7,113 - -
Gain on acquisition of controlled entities 29 41,246 - - -
I ntercompany loan written off 6 - - (22,881) -
Other expenses 5(b) (11,559) (486) (2,912 (272)
Results from operating activities 89,626 9,757 (17,738) (3,863
Financial income 7,022 2 3,202 -
Financing expenses 7 (19,882) (8,455) (10,049) (8,453)
Net financing costs (12,860) (8,453 (6,847) (8,453
Share of profit of associates 17(b) 1,218 7,376 - -
Share of profit / (loss) beforereated income
tax expense 77,984 8,680 (24,585) (4,590)
Incometax expense 9 (8,044) - - -
Net Profit 69,940 8,680 (24,585) (4,590)
Outside equity interest (257) - - -
Net profit / (loss) attributable to equity
holders of the parent 69,683 8,680 (24,585) (4,590)

2007 2006

cents cents

Basic and Diluted earnings per share 10 6.02 1.00

The income statements should be read in conjunction with the notes to the financial statements set out on pages 25

to 60.
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ENERGY WORLD CORPORATION LIMITED AND ITSCONTROLLED ENTITIES

STATEMENTSOF CHANGESIN EQUITY
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Company
Foregn Foregn
currency Aset Outsde currency
Issued  trandation Hedging Revauation Accumulated — Equity Total | ssued trandation  Accumulated Net
capital reserve reserve Reserve loses Interest Equity capital reserve loses deficiency

$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Balance at 1 July 2006 189,874 (7,095) (909) - (116,556) - 65,314 189,874 - (201,891) (12,017)
Movement in reserve - - 1,956 - - - 1,956 - - - -
Foreign exchange translation
reserve - (28,465) - - - (773) (29,238) - (942 - (942)
Net income and expenses
recognised directly in equity - (28,465) 1,956 - - (773) (27,282 - (942) - (942)
Net profit/ (loss) for the period - - - - 69,683 257 69,940 - - (24,585) (24,585)
Total recognised income and
expenses for the period - (28,465) 1,956 - 69,683 (516) 42,658 - (942) (24,585) (25,527)
Issue of ordinary shares 152,655 - - - - - 152,655 152,655 - - 152,655
Share issue costs (5,421) - - - - - (5,421) (5,421) - - (5,421)
Acquisition of controlled entities - - (1,047) 25168 - 7,433 31,554 - - - -
Balance at 30 June 2007 337,108 (35,560) - 25,168 (46,873) 6,917 286,760 337,108 (942 (226,476) 109,690
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ENERGY WORLD CORPORATION LIMITED AND ITSCONTROLLED ENTITIES
STATEMENTSOF CHANGESIN EQUITY (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Company
Foregn Foregn
currency Ast Outsde currency
Issued  trandation Hedging Revauation Accumulated — Equity Total | ssued trandation  Accumulated Net
capital reserve reserve Reserve loses Interest Equity capital reserve loses deficiency
$000 $000 $000 $000 $000 $000 $000 $000 $000 $000 $000
Balance at 1 July 2005 187,794 (8,099) - - (125,236) - 54,459 187,794 - (197,301) (9,507)
Effect of change in associates
accounting policy - - (2,379) - - - (2,379) - - - -
Balance at 1 July 2005 restated 187,794 (8,099) (2,379 - (125,236) - (52,080) 187,794 - (197,301) (9,507)
Movement in associate reserves - - 1,470 - - - 1,470 - - - -
Foreign exchange translation
differences - 1,004 - - - - 1,004 - - - -
Net income and expenses
recognised directly in equity - 1,004 1,470 - - - 2,474 - - - -
Net profit/ (loss) for the year - - - - 8,680 - 8,680 - - (4,590) (4,590)
Total recognised income and
expense for the period - 1,004 1,470 - 8,680 - 11,154 - - (4,590) (4,590)
Sharesissued 2,080 - - - - - 2,080 2,080 - - 2,080
Balance at 30 June 2006 189,874 (7,095) (909) - (116,556) - 65,314 189,874 - (201,891) (12,017)

The statements of changesin equity should be read in conjunction with the notes to the financia statements set out on pages 25 to 60.
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ENERGY WORLD CORPORATION LIMITED AND ITSCONTROLLED

ENTITIES
BALANCE SHEET
AS AT 30 JUNE 2007

Notes Consolidated Company

2007 2006 2007 2006

$000 $000 $000 $000
Current Assets
Cash assets 28(b) 117,229 544 104,309 529
Cash held in reserve accounts 11 130,585 - 92,655 -
Trade & other receivables 12 9,955 1,653 265 359
Inventories 13 1,399 185 - -
Total Current Assets 259,168 2,382 197,229 888
Non-Current Assets
Trade and other receivables 12 - - - 42,516
Inventories 13 - 165 - -
Investments 14 - - 34,568 3,525
Investments accounted for using the equity
method 17(a) - 101,468 - -
Oil and gas assets 19 67,823 - - -
Exploration and eval uation expenditure 20 72,659 1,542 - 1,542
Property, plant and equipment 21 181,841 15,735 14,333 2
Total Non-Current Assets 322,323 118,910 48,901 47,585
Total Assets 3 581,491 121,292 246,130 48,473
Current Liabilities
Payables 22 20,314 2,202 10,608 6,798
Interest-bearing liabilities and borrowings 23 117,561 - 25,146 -
Loan fromrelated parties - - 62,085 -
Provisions 24 1,847 35 1 2
Total Current Liabilities 139,722 2,237 97,840 6,800
Non-Current Liabilities
Interest-bearing loans and borrowings 23 75,574 53,741 38,600 53,690
Deferred tax liabilities 15 76,792 - - -
Provisions 2,643 - - -
Total Non-Current Liabilities 155,009 53,741 38,600 53,690
Total Liabilities 3 294,731 55,978 136,440 60,490
Net Assets 286,760 65,314 109,690 (12,017)
Equity / deficiency
Issued capital 25 337,108 189,874 337,108 189,874
Reserves (10,392) (8,004) (942) -
Accumulated losses (46,873)  (116,556) (226,476)  (201,891)
Shorduolders Zauily Al otable o bdaibers
of Energy World Corporation Ltd 279,843 - 109,690 (12,017)
Outside equity interest in controlled entities 6,917 - - -
Total equity / net deficiency 286,760 65,314 109,690 (12,017)

The balance sheets should be read in conjunction with the notes to the financial statements set out on pages 25 to

60.
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ENERGY WORLD CORPORATION LIMITED AND ITSCONTROLLED

ENTITIES
STATEMENTSOF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2007

Notes Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000

Cash Flows From Oper ating Activities

Receipts from customers (GST inclusive) 70,361 5,328 - -

Payments to suppliers and employees (GST

inclusive) (31,291) (4,641) (7,299) (1,063)

Interest received 6,701 2 3,099 2,503

Interest paid (16,767) (6,595) (2,158) (6,595)
Net Cash Flows (Used in) Operating
Activities 28(a) 29,004 (5,906) (6,358) (5,155)
Cash Flows From Investing Activities

Acquisition of controlled entities (61,505) - - -

Payments for property, plant and equipment (10,172) (732) (4,801) -

Payments for exploration, evaluation and

development expenditure (4,991) (1,542) - (1,542)

Loansto associated entities (80) - - (1,375)
Net Cash Flowsin Investing Activities (76,748) (2,274) (4,801) (2,917)
Cash Flows From Financing Activities

Transfer to restricted deposits and reserve

accounts (43,255) - (92,337) -

Proceeds from issues of shares 152,655 - 152,655

Transaction costs on issue of shares (GST

inclusive) (5,421) - (5,421) -

Repayment of borrowings - related parties - - - -

Repayment of borrowings - other (43,017) (43,832) (19,914) (43,832)

Proceeds from borrowings - related parties - 53,741 54,459 53,741

Proceeds from borrowings - others 102,973 - 25,498 -
Net Cash Flows From Financing Activities 163,935 9,909 114,940 9,909
Net I ncrease/(Decrease) In Cash Held 116,191 1,729 103,781 1,837

Cash at the beginning of the year 544 (1,185) 528 (1,308)

Net foreign exchange differences 494 - - -
Cash at the end of the financial year 28 (b) 117,229 544 104,309 529

The statements of cashflows are to be read in conjunction with the notesto the financial statements set out on

pages 25 to 60.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

1. Corporate Information

The Boeuscind wport of Loerps World Corperulicon Zoudted (hwe Cuomgaone ™7 weas autherisad [or 1ssue in
accordance with a resolution of the directors on 28" of September 2007. Energy World Corporation Limited
is a company domiciled in Australia and limited by shares, which are publicly traded on the Australian and
New Zealand Stock Exchanges.

2. Summary of Significant Accounting Policies
(a) Basisof preparation

The financia report is a general purpose financia report which has been prepared in accordance with the
requirements of the Corporations Act 2001, applicable Accounting Standards and interpretations and other
mandatory professional reporting requirements.

The financid report is presented in Australian dollars and is prepared on the historical cost basis except for
derivative financial instruments that have been measured at fair value. All values are rounded to the nearest
thenigand dollars O 2000 nless atherwise stated nocer the opfion avadable ta the company nider ASLC (Class
Order 98/0100. The company is an entity to which the class order applies.

Non-current assets are stated at the lower of carrying amount and recoverable amount.

The accounting policies have been applied consistently throughout the consolidated entity for purposes of this
financial report.

(b) Basisof consolidation

The consolidated financial statements comprise the financial statements of Energy World Corporation Limited
and its controlled entities as at 30 June 2007.

The acquisition of the remaining 50% of Energy Equity Epic (Sengkang) Pty Ltd. (EEES) to 100% and 47.5%
of PT Energi Sengkang (PTES) to 95% has been accounted for using the purchase method of accounting. The
purchase method involves allocating the cost of the business combination to the fair values of the assets
acquired and the liabilities and contingent liabilities assumed at the date of acquisition of 15 September 2006.
The results of the business for the previously owned shares prior to the acquisition date was equity accounted.

(i) Subsidiaries

Subsidiaries are entities controlled by the Company. Control exists when the Company has the power, directly
or indirectly, to govern the financial and operating policies of an entity so as to obtain benefits from its
activities. In assessing control, potential voting rights that presently are exercisable or convertible are taken
into account. The financial statements of subsidiaries are included in the consolidated financial statements

from the date that control commences until the date that control ceases.Investmentsin subsidiaries are carried
al their eost ol acquisilion mthe Compan 2 oancial sk comsnls,

(i) Associates

Associates are those entities in which the consolidated entity has significant influence, but not control, over
the [oesmetul aned opesiing pelicivs. The comsolidaied lnancial stalcmenls melodes b consolidated ey ®s
share of the total recognised gains and losses of associates on an equity accounted basis, from the date that
significant influence commences until the date that significant influence ceases. When the consolidated
enlily s alare ol loscs weccods 105 lorest moon associile, w comselidaled colly s commsing amounl 1%
reduced to nil and recognition of further lossesis discontinued except to the extent that the consolidated entity
hasincurred legal or constructive obligations or made payments on behalf of an associate.

Ly s Coompauay ™5 Omanaeda] sloleimenils, Doy sl s I associales AT carTicd al wog.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Policies (continued)
(b) Basisof consolidation (continued)
(iii) Jointly controlled entities

In the consolidated financial statements, investments in jointly controlled entities, including partnerships, are
accounted for using equity accounting principles. Investments in joint venture entities are carried at the lower
of the equity accounted amount and recoverable amount

The comselilats cotitv s saane ol the jonuily eonwolled enlity’s nel prolit or loss 13 roeomascd w1 e
consolidated statement of financia performance from the date joint control commenced until the date joint
control ceases. Other movementsin reserves are recognised directly in the consolidated reserves.

Ly e Compawyy s Doanmea] slolenzends. toeslucenls ool senlure calities are carried at cost.

(iv) Jointly controlled operations and assets

The interest of the Company and of the consolidated entity in unincorporated joint ventures and jointly
controlled assets are brought to account by recognising in its financial statements the assets it controls, the

liabilities that it incurs, the expenses it incurs and its share of income that it earns from the sale of goods or
services by the joint venture.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Policies (continued)

(c) Statement of compliance

The financial report complies with Australian Accounting Standards, which include A-IFRS. The financial
report, comprising the financia statements, the EWi | purenl compan: ') liemeinl slalenenls ool noles
thereto also complies with International Financial Reporting Standards.

Australian accounting standards and interpretations that have recently been issued or amended but are not yet
effective, have not been adopted by the Group for the reporting period 30 June 2007. These are outlined in the

table below:

Reference Summary Application date Impact on Group Application
of standard* financial report date for
Group*
AASB 7 Financial New standard 1 January 2007 | AASB 7isa 1 July 2007
Instruments: replacing disclosure disclosure standard so
Disclosures requirements of AASB will have no direct
130 Disclosuresin the impact on the
Financial Statements amounts included in
of Banksand Smilar the Chnoup s linaneial
Financial Institutions statements. However,
and AASB 132 the amendments will
Financial Instruments: result in changesto
Disclosure and the financia
Presentation. instrument
disclosures included
in the Cnoup’™s
financid report.
AASB 8 Operating Segments | New standard 1 January 2009 | AASB 8isa 1 July 2009
replacing AASB 114 disclosure standard so
Segment Reporting, will have no direct
which adopts a impact on the
management approach amounts included in
to segment reporting. the Group's financial
statements. However
the amendments may
have an impact on the
[reaup™s seanwent
disclosures as
segment information
included in interna
management reports
ismore detailed than
iscurrently reported
under AASB 114
Segment Reporting.
AASB 123 . The amendmentsto 1 January 2009 | The amendmentsto 1 July 2009
(amended) | BOMTOWNG COSS |\ Ao 193 require that Y AASB 123 require
all borrowing costs that all borrowing
associated with a costs associated with
qualifying asset must aqualifying asset be
be capitalised. capitalised. At
present, the Group
has no borrowing
costs associated with
qudifying assets.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Policies (continued)

(d) Property, plant and equipment
(i) Owned assets

Items of property, plant and equipment are stated at cost or deemed cost less accumulated depreciation (see
below) and impairment losses (see accounting policy k). The cost of self-constructed assets includes the cost
of materias, direct labour, the initial estimate, where relevant, of the costs of dismantling and removing the
items and restoring the site on which they are located, and an appropriate proportion of production overheads.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.

(ii) Leased assets

Leases in terms of which the consolidated entity assumes substantially all the risks and rewards of ownership
are classified as finance leases. The owner-occupied property acquired by way of finance lease is stated at an
amount equal to the lower of its fair value and the present value of the minimum lease payments at inception
of the lease, less accumulated depreciation (see below) and impairment losses (see accounting policy k). The
property held under finance leases and leased out under operating lease is classified as investment property
and stated at fair value. Lease payments are accounted for as described in accounting policy (g). Property
held under operating leases that would otherwise meet the definition of investment property may be classified
asinvestment property.

(iii) Depreciation

With the exception of freehold land and oil and gas assets, depreciation is charged to the income statement on
a straight-line basis over the estimated useful lives of each part of an item of property, plant and equipment.
Land is not depreciated. Oil and gas assets are depreciated on a unit of production basis over the life of the
economically recoverable reserves. The estimated useful lives in the current and comparative periods are as

follows:
Buildings 20 years
Plant and equipment 20 years

Theresidua value, the useful life and the depreciation method applied to an asset are reassessed annualy.

(e) Oil and gas assets

Development expenditure is stated at cost less accumulated depletion and any impairment in value. Where
commercia production in an area of interest has commenced, the associated costs together with any forecast
future expenditure necessary to develop proved and probable reserves are amortised over the estimated
economic life of the field, on a unit-of-production basis. Costs are amortised only once production begins.

Qil and gas assets include costs transferred from exploration and evaluation assets once technical feasibility
and commercial viability of an area of interest are demonstrable.

Changes in factors such as estimates of proved and probable reserves that affect unit-of-production
calculations do not give rise to prior year financia period adjustments and are dealt with on a prospective
basis.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Policies (continued)
(f) Exploration and evaluation expenditure

Costs arising from exploration and evaluation activities are carried forward provided such costs are expected
to be recouped through successful development, or by sale, or where exploration and evaluation activities have
not, at reporting date, reached a stage to alow a reasonable assessment regarding the existence of
economically recoverable reserves.

Costs carried forward in respect in respect of an area of interest that is abandoned are written off in the year in
which the decision to abandon is made. When an oil and gas field has been approved for development, the
accumulated exploration and evaluation costs are transferred to oil and gas assets.

(g) Investments

The fair value of financial instruments classified as held for trading and available-for-sale represent their
guoted bid price at the balance sheet date.

Financial instruments classified as held for trading or available-for-sae investments are recognised /
derecognised by the consolidated entity on the date it commits to purchase / sell the investments. Securities
held-to-maturity are recognised / derecognised on the day they are transferred to / by the consolidated entity.

In measuring fair value, revaluation increments on a class of assets basis are recognised in the revaluation
reserve except that amounts reversing a decrement previously recognised as an expense are recognised as

revenues. Revaluation decrements are only offset against reval uation increments relating to the same class of
asset and any excessis recognised as an expense.

(h) Tradeand other receivables

Trade and other receivables are stated at their amortised cost less impairment losses (see accounting policy

(k).

(i) Inventories

Inventories are stated at the lower of cost and net realisable value. Net reaisable value is the estimated selling
pricein the ordinary course of business, less the estimated costs of completion and selling expenses.

The cost of other inventories includes expenditure incurred in acquiring the inventories and bringing them to
their existing location and condition.

(i) Cash and cash equivalents

Cash and cash equivalents comprise cash balances, short term bills and call deposits. Bank overdrafts that are
repavable o demansl suzd Comm un inlepgral parcl ol the consolidoled enlily™s «ush management areincluded as a
component of cash and cash equivalents for the purpose of the statement of cash flows.

Energy World Corporation Ltd Page 29



NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Policies (continued)
(k) Impairment

Tl carmeing smewnts ol the comselicale] eali s wwsels, olwe thun inventories (see accounting policy i) and
deferred tax assets (see accounting policy r), are reviewed at each balance sheet date to determine whether
there is any indicalion «f impavment. 1wy such Dudiculion esdsls the assel’s necoderable ammounl 13
estimated. For intangible assets that are not yet available for use, the recoverable amount is estimated at each
balance sheet date.

Animpairment loss is recogni sed whenever the carrying amount of an asset or its cash-generating unit exceeds
its recoverable amount. Impairment losses are recognised in the income statement, unless an asset has
previously been revalued, in which case the impairment loss is recognised as a reversal to the extent of that
previous revaluation with any excess recognised through profit or |oss.

Impairment losses recognised in respect of cash-generating units are allocated first to reduce the carrying
amount of any goodwill alocated to cash-generating units (group of units) and then, to reduce the carrying
amount of the other assets in the unit (group of units) on a pro ratabasis.

When a decline in the fair value of an available-for-sale financia asset has been recognised directly in equity
and there is objective evidence that the asset is impaired, the cumulative |loss that had been recognised directly
in equity isrecognised in profit or loss even though the financial asset has not been derecognised. The amount
of the cumulative loss that is recognised in profit or loss is the difference between the acquisition cost and
current fair value, less any impairment loss on that financial asset previously recognised in profit or |oss.

(i) Calculation of recoverable amount

Tha reeorvezable aaneouml el the weaolidaced enlily ™S iovestoean s o leel]-to-maturity securities and receivables
carried at amortised cost is calculated as the present value of estimated future cash flows, discounted at the
origina effective interest rate (i.e. the effective interest rate computed at initia recognition of these financial
assets). Receivables with a short duration are not discounted. The recoverable amount of other assets is the
greater of their fair value less costs to sdll and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For an asset that does not generate
largely independent cash inflows, the recoverable amount is determined for the cash-generating unit to which
the asset belongs.

(ii) Reversalsof impairment

Impairment losses, other than in respect of goodwill, are reversed when there is an indication that the
impairment loss may no longer exist and there has been a change in the estimate used to determine the
recoverable amount.

An impairment loss in respect of goodwill is not reversed.

An impairment lossin respect of a held-to-maturity security or receivable carried at amortised cost is reversed
if the subsequent increase in recoverable amount can be related objectively to an event occurring after the
impairment loss was recognised.

Avnmnpairinenl ks is reverse] only o Qe cxlead il the ossel™s curmviig: aamounl dews mod exeeed e corving
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Palicies (continued)

() Interest-bearing borrowings

Interest-bearing borrowings are recognised initialy at fair value less attributable transaction costs. Subsequent
toinitial recognition, interest-bearing borrowings are stated at amortised cost with any difference between cost
and redemption value being recognised in the income statement over the period of the borrowings on an
effective interest basis.

Debentures, bills of exchange and notes payable are recognised when issued at the net proceeds received, with
the premium or discount on issue amortised over the period to maturity. Interest expense is recognised on an
effective yield basis.

(m) Employee benefits
(i) Defined contribution superannuation funds

Obligations for contributions to defined contribution superannuation funds are recognised as an expense in the
income statement as incurred.

(i) Long-term service benefits

The comsolidated crlily™s el chligalien o mepes. ol Jong-term service benefits, other than defined benefit
superannuation funds, is the amount of future benefit that employees have earned in return for their servicein
the current and prior periods. The obligation is calculated using expected future increases in wage and salary
rates including related on-costs and expected settlement dates, and is discounted using the rates attached to the
Commonwealth Government bonds at the balance sheet date which have maturity dates approximating to the
B ol ke comsoiiduled ety "s obligsions,

(i) Wages, salaries, annual leave, sick leave and non-monetary benefits

Liabilities for employee benefits for wages, salaries, annual leave and sick leave that are expected to be settled
within 12 months of the reporting date, rvpreseal presenl obligalion: resu’liye Fom cmplovess” servioes
provided to reporting date. There are calculated at undiscounted amounts based on remuneration wage and
salary rates that the consolidated entity expects to pay as at reporting date including related on-costs, such as
workers compensation insurance and payroll tax. Non-accumulating non-monetary benefits, such as medical
care, housing, cars and free or subsidised goods and services, are expensed based on the net marginal cost to
the consolidated entity as the benefits are taken by the empl oyees.

(n) Provisions

A provision is recognised in the balance sheet when the consolidated entity has a present legal or constructive
obligation as aresult of apast event, and it is probable that an outflow of economic benefits will be required to
settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax rate
that reflects current market assessments of the time value of money and, where appropriate, the risks specific
to the liability.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Poalicies (continued)

(i) Siterestoration

In accordance with the consolidai=d vnlily*s environmental policy and applicable legal requirements, a
provision for site restoration is recognised when the disturbance or other activity isincurred.

The provision is the best estimate of the present value of the expenditure required to settle the restoration
obligation at the reporting date, based on current legal requirements and technology. Future restoration costs
are reviewed annually and any changes are reflected in the present value of the restoration provision at the end
of the reporting period.

The amount of the provision for future restoration costsis capitalised and is depreciated in accordance with the
policy set out in note (e). The unwinding of the effect of discounting on the provision is recognised as a
finance cost.

The amount of the provision relating to rehabilitation of environmental disturbance caused by on-going

production and extraction activities are recognised in the income statement as incurred. Changes in the
liability for the unwinding of the discount are recognised as a finance cost.

(o) Tradeand other payables

Trade and other payables are stated at their amortised cost. Trade payables are non-interest bearing and are
normally settled on 30-day terms.

(p) Revenue
(i) Goods sold and services rendered

Revenue from the sale of goods is recognised in the income statement when the significant risks and rewards
of ownership have been transferred to the buyer. Revenue from services rendered is recognised in the income
statement in proportion to the stage of completion of the transaction at the balance sheet date. No revenue is
recognised if there are significant uncertainties regarding recovery of the consideration due, the costs incurred
or to be incurred cannot be measured reliably, there is a risk of return of goods or there is continuing
management i nvolvement with the goods.

(i) Interest

Interest isrecognised as the interest accruesto the net carrying amount of the financial assets.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Poalicies (continued)
(q) Expenses
(i) Operating lease payments

Payments made under operating leases are recognised in the income statement on a straight-line basis over the
term of the lease. Lease incentives received are recognised in the income statement as an integra part of the
total |ease expense and spread over the |ease term.

(ii) Finance lease payments

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding
liability. The finance charge is allocated to each period during the lease term so as to produce a constant
periodic rate of interest on the remaining balance of the liability.

(iii) Net financing costs

Net financing costs comprise interest payable on borrowings calculated using the effective interest method,
dividends on redeemable preference shares, interest receivable on funds invested, dividend income, foreign
exchange gains and losses, and gains and losses on hedging instruments that are recognised in the income
statement. Borrowing costs are expensed as incurred and included in net financing costs.

Interest income is recognised in the income statement as it accrues, using the effective interest method.
Dividend neome 15 reeogmised 11 the neome staleowenl on the dole the enlily™s righl o reecive paymenls 1s
established which in the case of quoted securities is ex-dividend date. The interest expense component of
finance lease payments is recognised in the income statement using the effective interest method.

(r) Incometax

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax is recognised in
the income statement except to the extent that it relates to items recognised directly in equity, in which case it
isrecognised in equity.

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided using the balance sheet liability method, providing for temporary differences between
the carrying amounts of assets and liabilities for financial reporting purposes and the amounts used for
taxation purposes. The following temporary differences are not provided for: initial recognition of goodwill,
the initial recognition of assets or liabilities that affect neither accounting nor taxable profit, and differences
relating to investments in subsidiaries to the extent that they will probably not reverse in the foreseeable
future. The amount of deferred tax provided is based on the expected manner of realisation or settlement of
the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the balance
sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be
available against which the asset can be utilised. Deferred tax assets are reduced to the extent that it is no
longer probable that the related tax benefit will be realised.

Additional income taxes that arise from the distribution of dividends are recognised at the same time as the
liability to pay the related dividend.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Poalicies (continued)

() Segment reporting

A segment is a distinguishable component of the consolidated entity that is engaged either in providing
products or services (business segment), or in providing products or services within a particular economic
environment (geographical segment), which is subject to risks and rewards that are different from those of
other segments.

(t) Value-added and Goods and Ser vices tax

Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST) and value-
added tax (VAT), except where the amount of GST and VAT incurred are not recoverable from the taxation
authority. In these circumstances, the GST and VAT are recognised as part of the cost of acquisition of the
asset or as part of the expense.

Receivables and payables are stated with the amount of GST and VAT included. The net amount of GST and
VAT recoverable from, or payable to, the taxation authority is included as a current asset or liability in the
balance sheet.

Cash flows are included in the statement of cash flows on a gross basis. The GST and VAT components of
cash flows arising from investing and financing activities which are recoverable from, or payable to, the
taxation authority are classified as operating cash flows.

(u) Significant accounting judgements, estimates and assumptions

The carrying amounts of certain assets and liabilities are often determined based on manug.uent " judevmnan
regarding estimates and assumptions of future events. The reasonableness of estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period
in which the estimate is revised if the revision affects only that period or in the period of the revision and
future periods if the revision affects both current and future periods. The key judgements, estimates and
assumptions that have a significant risk of causing a materia adjustment to the carrying amount of certain
assets and liabilities within the next annual reporting period are:

(i) Estimates of reserve quantities

The estimated quantities of proven and probable hydrocarbon reserves reported by the Company are integral
to the calculation of depletion and depreciation expense and to assessments of possible impairment of assets.
Estimated reserve quantities are based upon interpretations of geological and geophysicad models and
assessments of the technical feasibility and commercid viability of producing the reserves. These assessments
require assumptions to be made regarding future development and production costs, commodity prices,
exchange rates and fiscal regimes. The estimates of reserves may change from period to period as the
economic assumptions used to estimate the reserves can change from period to period, and as additional
geological data is generated during the course of operations. Reserves estimates are prepared in accordance
willy e Connpeney s polivies oo presaodurss for reserves estimation.
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

2. Summary of Significant Accounting Poalicies (continued)

(ii) Exploration and evaluation

The conselidubz] aite's poliee e eaelemalion k] evaluation expenditure is discussed in note f. The
application of this policy requires management to make certain estimates and assumptions as to future events
and circumstances, particularly in relation to the assessment of whether economic quantities of reserves have
been found. Any such estimates and assumptions may change as new information becomes available. If, after
having capitalised exploration and evauation expenditure, management concludes that the capitalised
expenditure is unlikely to be recovered by future exploration or sale, then the relevant capitalised amount will
be written off to the income statement.

The carrying amount of exploration and evaluation assets i s disclosed in note 20.

(iii) Provision for restoration

The consolidated entity *s polivy _ur providing Lor nestoration o5 diseussed oo ool il
(iv) Impairment of oil and gas assets

Tha comeseliduted enlily s polivy or Gopaiowenl ol ol aod gas assels 15 dise ussed o L
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

3. Segment Reporting
Inter-segment pricing 1 Jelermoined oo yanm®s leng U bosts,

Segment results, assets and liabilities include items directly attributed to a segment as well as those that can be
allocated on a reasonable basis. Unallocated items mainly comprise interest-bearing loans, borrowings and
expenses, and corporate assets and expenses.

Segment capital expenditure is the total cost incurred during the period to acquire segment assets that are
expected to be used for more than one period.

Business segments

Oil & Gas Exploration, development and production of gas and oil, design, construction, operation and
mai ntenance of gas, processing plants and gas pipelines.

Power Development, design, construction operation and maintenance of power stations.

LNG Development and production of liquefied natural gas, design, construction, operation and
mai ntenance of LNG Plants, road transport of LNG.

Geographical segments

In presenting information on the basis of geographical segments, segment revenue is based on the
geographical location of customers. Segment assets are based on the geographical |ocation of the assets.

The consol ilatae] wntily *s Trusiiesss sagioenl s putole geoeraplivally as Bollowve:
Australia  power, gas and oil plants

Indonesia power and gas
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

3. Segment Reporting (continued)

OIL & GAS POWER LNG CONSOLIDATED
Primary reporting 2007 2006 2007 2006 2007 2006 2007 2006
Business segments $000 $000 $000 $000 $000 $000 $000 $000
Sales Revenue 16,812 1,509 54,421 5,134 449 372 71,682 7,015
Result
Segment result before share of equity accounted
investments 30,224 11,759 9,387 1,863 92 401 39,703 14,023
Share of net profit of equity accounted investments 706 4,446 512 2,930 - - 1,218 7,376
Segment Result 30,930 16,205 9,899 4,793 92 401 40,921 21,39
Unallocated corporate result 49,923 (4,266)
Net financing costs (12,860) (8/453)
Profit before income tax 77,984 8,680
Income tax expense (8,044) -
Outside Equity Interest (257) -
Net Profit 69,683 8,680

Energy World Corporation Ltd Pege 37



NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

3. Segment Reporting (continued)

OIL & GAS POWER LNG CONSOLIDATED
Primary reporting (continued) 2007 2006 2007 2006 2007 2006 2007 2006
Business segments (continued) $'000 $000 $'000 $000 $'000 $000 $'000 $000
Assts
Segments assets 167,203 2,240 210,781 8,712 432 680 378,416 11,632
Equity accounted investments - 50,294 - 51,174 - - - 101,468
Unallocated corporate assets 203,075 8,192
Total assets 581,491 121,292
Liabilities
Segment ligbilities 17,640 260 79,810 510 110 259 97,560 1,029
Unallocated liabilities 197,171 54,949
Totd liabilities 294,731 55,978
Other segment infor mation
Reversal of impairment of exploration and
evauation costs 23,000 . . . . . 23000 .
Depreciation and amortisation 5,249 - 10,297 690 14 15 15,559 705
AUSTRALIA INDONESIA CONSOLIDATED
Secondary reporting 2007 2006 2007 2006 2007 2006
Geogr aphical segments $000 $000 $000 $000 $000 $000
Sales revenue by |ocation of customers 5,856 5,438 65,826 1,577 71,682 7,015
Segment assets by location 222,612 73,679 358,879 47,613 581,491 121,292
Capita expenditure - 732 41,246 - 41,246 732
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
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Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
4. Other income
Interest Related parties - - 4,797 2,503
Management fees Associates - 1,577 1,202 1,634
Rental income 6 27 - -
Net foreign exchange gain 11,164 - 2,057 -
Others 521 - - -
11,691 1,604 8,056 4,137
5. Expenses
(a) Depreciation and Amortisation Expenses
Land and building (42) D) - -
Plant and equipment (11,256) (704) (D] 2
Amortisation of oil and gas assets (4,261) - - -
(15,559) (705) (1) (2)
(b) Other Expenses (11,559 (486) (2,912 (272)
(11,559) (486) (2,912 (272)

The amount of $5,465,851 and $621,250 was included in other expenses for PT Energi Sengkang and Energy Equity
(Sengkang ) Pty Ltd for the year 2007, and it was nil for the year 2006. $1.2m was paid out in the settlement of
litigation between aformer Director and EWC, thiswas nil in the prior-year.
6. Intercompany loan written off
I ntercompany loan written off - - (22,881) -
- - (22,881) -
Due to arestructure of the group during the year, certain loans were written-off where their net-assets were negative.

7. Financing Expenses

Net foreign exchange loss - (145) - (145)
Reversal of provision for interest rate swap
gan - (100) - (100)
Financing expenses related party (4,701) (4,806) (1,690) (4,806)
Financing expenses - others (15,181) (3,404) (8,359) (3,402)
(19,882) 8,455 (10,049) (8,453
8. Aundiigrs' Remuneralion
Audit Services
Auditors of the Company
KPMG Australia:
- Audit and review of financial reports - 110 - 110
Ernst & Young Australia:
- Audit and review of financial reports 170 - 170 -
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
9. Incometax expense
Profit / (loss) before tax: 77,984 8,680 (24,585) (4,590)
Primafacie tax expense/ ( benefit)
calculated on operating profit/(loss) 23,395 2,604 (7,376) (1,377)
(Increase)/decrease in tax expense/ (benefit)
dueto
Share of associates net loss/(profit) - (2,213) - -
Non-assessable gain on acquisition (12,374) - -
Deferred tax balances not brought to
account (2,977) (391) 7,376 1,377
Income tax expense/(benefit) 8,044 - - -
Current tax expense/(benefit) 7,232 391 (7,376) (1,377)
Deferred tax expense 812 3,240 - 463
Tax losses (recognised) / expensed - (3,631) 7.376 914
8,044 - - -

10. Earnings per share (EPS)

The calculation of basic earnings per share for the year ended 30 June 2007 was based on the profit attributable to
ordinary shareholders of $70,883,000 (2006: $8,680,000) and a weighted average number of ordinary shares
outstanding during the year ended 30 June 2007 of 1,156,612,850 (2006: 869,653,417).

Consolidated
2007 2006
$000 $000
Earningsreconciliation
(Loss) / Profit attributable to ordinary shareholders, basic and diluted earnings 69,683 8,680
Consolidated
2007 2006
Number Number
Weighted average number of shares used asa denominator
Number for basic and diluted earnings per share 1,156,612,850 869,653,417
Consolidated
2007 2006
Profit per share basic and diluted 6.02 Cents 1.00 cent
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Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
11. Cash hdld in reserve accounts
Cash held in reserve accounts 130,585 - 92,655 -
130,585 - 92,655 -

The Cash is held in reserve accounts against the project finance and will be accessible to repay the bridge facility as
described in Note 23.

12. Trade and other receivables

Current
Trade receivables 8,721 210 -
Sundry debtors 687 1,125 241 293
Prepayments 547 63 24 61
Security deposits and performance bonds - 255 - 5
9,955 1,653 265 359
Non-current
Loans to associated entities (a)
Sulawes Energy Pty Ltd - - - 31,030
PT Energy Pty Ltd - - - 6,288
Energy Equity EPIC (Sengkang) Pty Ltd - - - 5,198
- - - 42516
(a) Receivablesfrom associated entities are unsecured.
13. Inventories
Current
Consumables 1,352 138 - -
Finished goods 47 47 - -
1,399 185 - -
Non-current
Capital spares - 165 - -
14. Investments
Non-current
Investments at costs
- associated entities - - - 3,308
- controlled entities - - 34,568 217
- - 34,568 3,525
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

15. Deferred tax assets and liabilities

Recognised deferred tax assetsand liabilities

Deferred tax assets and (liabilities) are attributable
to the following:

Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
Exploration and eval uation expenditure (23,985) (463) - (463)
Property, plant and equipment (53,761) (2,777) - -
Provision for employee entitlement 94 - - -
Tax value of |osses recognised - 3,240 - 463
Net tax assets/ (liabilities) (76,792) - - -
Deferred tax assets not brought to
account
Tax losses not brought to account 40,208 44,311 11,609 4,217

Tax losses do not expire under current tax legislation. These losses have not been recognised in respect of these items
because it is not probable that future taxable profit will be available against which the consolidated entity can utilize the
benefits.

Energy World Corporation Ltd Page 42
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FOR THE YEAR ENDED 30 JUNE 2007

16. Consolidated entities

Ownership interest

2007 2006

Parent entity

Energy World Corporation

Subsidiaries
Australian Energy Equity Pty Ltd x 100 100
Energy Equity Limited y 100 100
Energy Equity Holdings Limited * y 100 100
Australian Gasfields Limited ~ x 100 100
Central Energy Australia Pty Ltd  * x 100 100
Central Energy Power Pty Ltd " x 100 100
Central Queensland Power Pty Ltd ~ x 100 100
Central Western Energy Pty Ltd x 100 100
Energy Equity (Biru) Pty Ltd x 100 100
Energy Equity LNG Pty Ltd x 100 100
Energy Equity (Talang Babat) Pty Ltd x 100 100
Energy Equity Asia Pty Ltd x 100 100
Energy Equity Asia Petroleum Pty Ltd x 100 100
Energy Equity Epic (Sengkang) Pty Ltd *x 100 50
Energy Equity Lematang Pty Ltd x 100 100
Energy Equity Lematang Ltd z 100 100
Energy Equity West Kimberley Pty Ltd *x 100 100
Energy Equity Holdings Pty Ltd *x 100 100
Energy Equity (Gajah Besar) Pty Ltd *x 100 100
Energy Equity Pty Ltd x 100 100
Energy Equity Technology Pty Ltd x 100 100
Energy Equity Operations Pty Ltd x 100 100
Energy Equity (Bone Bay) Pty Ltd * x 100 100
Energy Equity IndiaHoldings Pty Ltd x 100 100
Energy Equity India Petroleum Pty Ltd x 100 100
Energy Equity India Power Pty Ltd x 100 100
Energy World Holdings (Cayman) Ltd z 100 -
Epic Sulawesi Gas Pty Ltd x 100 -
Galtee Limited z 100 -
Sulawesi Energy Pty Ltd *x 100 50
South Sulawesi L.N.G. Pty Ltd x 82 82
Kerbridge Energy Pty Ltd X, 100 100
Ventures Holdings Pty Ltd x 100 -
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16. Consolidated entities (continued)

* Entities which carry on businessin Indonesia

A Pursuant to ASIC Class Order 98/1418, relief has been granted to these controlled entities of Energy World
Corporation Ltd from the Corporations Law requirements for preparation, audit and publication of financia reports.
As a condition of the Class Order, Energy World Corporation Ltd and the controlled entities subject to the Class Order
entered into a deed of indemnity on 16 June 1998. The effect of the deed is that Energy World Corporation Ltd has
guaranteed to pay any deficiency in the event of winding up of the controlled entity. The controlled entities have also
given asimilar guarantee in the event Energy World Corporation Ltd iswound up. Refer Note 27.

x Incorporated in Australia
y Incorporated in Mauritius
z Incorporated in Cayman Islands
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17. Investments accounted for using the equity method

(@ Investmentsin associates

In the financia statements of the Company, investments in associates are accounted for at the fair value and included with
other financials assets. The consolidated entity accounts for investments in associates using the equity method.

Ownership Interest

Reporting 2007 2006
Name Note Date % %
Sulawes Energy Pty Ltd (D] 30 June 100 50
PT Energi Sengkang 2 30 June 95 475
Energy Equity EPIC (Sengkang) Pty Ltd ©)) 30 June 100 50
Asian Resources Limited (4) 30 April 42.5 42.5
Siasin Energy Limited (5) 30 April 40 40

(1) Holding company of PT Energi Sengkang.

(2) Operator of the Sengkang 135MW Power Station in Sulawesi, Indonesia, 95% owned by Sulawesi Energy Pty
Ltd.

(3) Operator of the Sengkang Production Sharing Contract in Sulawesi, Indonesia.

(4) Holding company of Siasin Energy Ltd.

(5) Developer of the proposed 680MW Vypeen Power Project in Cochin, India

Revenues  Profit/(loss) Share of Total Total Net assets Share of
(100%) (100%) associates Assets Liabilities  asreported  assiwialy’s
net (100%) (100%) by net assets Loansto Total
profit/(loss) associates equity associates*  investment
$000 $000 recognised $000 $000 (100%) accounted $000 equity
$000 $000 $000 accounted
$000
2007
(for two months only)
Sulawesi Energy Pty Ltd 12,642 1,486 706
Energy Equity EPIC
(Sengkang) Pty Ltd 2,692 1,024 512
15334 2,510 1,218
2006
Sulawesi Energy Pty Ltd 68,097 5,860 2,930 194,493 166,791 27,702 13,851 37,318 51,174
Energy Equity EPIC
(Sengkang) Pty Ltd 17,653 8,892 4,446 120,663 30,474 90,189 45,096 5,198 50,294
85,750 14,752 7,376 315,156 192,404 117,891 58,947 42,516 101,468

* - Long term receivables that form part of the net investment are classified as an equity investment
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17. Investments accounted for using the equity method (continued)
(b) Investmentsin associates (continued)

Results of associates

Consolidated
2007 2006
Share of associate profit before income tax 2,030 8,906
Share of income tax expense (812) (1,530)
Share of associates net-profit as disclosed by associates 1,218 7,376
Share of associates net profit accounted for using the equity
method 1,218 7,376

Commitmentsand Contingent liabilities
Tk comselisloled eolly's share of associales” cormulments o diselosed in Mol 26,

18. Joint Ventureinterests
Australian Gasfields Limited (AGF) has a 19.65% interest in PL184, which contains the Thylungra gasfield adjacent to
ATP-549P. In addition, AGF has a 2% interest in the Naccowlah Block (ATP-23%2 ). AIFF s shure ol Uw produclion

[rom e block swas 11300 BBL: CHs 11617 BBL 50 ol wom:dersele doring Qe «var.

Ownership Interest

2007 2006
% %
ATP-549P (Australia) - Cypress IV 55.0 55.0
- Solitaire JV 85.0 85.0
ATP-269P (Australia) 19.65 19.65
ATP-259P (Australia) 2.0 2.0

The principa activity of these joint ventures is the exploration and development of oil and gas prospects. For the
financial year ended 30 June 2007, the contribution of the joint venture to the operating profit of the consolidated
entity was Nil (2006: nil).

Consolidated Company
2007 2007
$000 $000
19. Oil and gas assets
Balance at 1 July 2006 - -
Acquisitions of controlled equity 77,500 -
Amortisation (4,261) -
Foreign currency trandlation (5,416) -
Balance at 30 June 2007 67,823 -

Energy World Corporation Ltd Page 46



NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

Consolidated Company
2007 2007
$000 $000
20. Exploration and evaluation expenditure
Balance at 1 July 2006 - -
Acquisitions of controlled equity 53,300 -
Reversal of impairment 23,300 -
Foreign currency trandlation (3,941) -
Balance at 30 June 2007 72,659 -

I mpairment loss and subsequent rever sal

During the 1999 financial year $36,400,000 of impairment losses were recorded against the non-current assets of
Australian Gasfields Ltd, being the Eromanga and Gilmore gas plants. At that time the Company did not have any
valid agreements in connection with the sale of the gas plants in Eromanga and Gilmore and the sale of the gas sourced
from the Gilmore field. During the financia year ended 30 June 2007 the Company has received approaches for the
sale of these assets from third parties. This information is the basis of valuation that supported the reversal of such
impairment |osses.
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21. Property, Plant and equipment

Consolidated The Company
Buildingson Plant and Buildingson Plant and
Note Freehold Land freehold land equipment Total Freehold Land freehold land equipment Total
$000 $000 $000 $000 $000 $000 $000 $000

Cost .
Balance at 1 July 2005 32 389 49,101 49,522 - - 1,382 1,382
Acquisitions - - 727 727 - - - -
Balance at 30 June 2006 32 389 49,828 50,249 - - 1,382 1,382
Balance at 1 July 2006 32 389 49,828 50,249 - - 1,382 1,382
Acquisitions - - 14,332 14,332 - - 14,332 14,332
Acquisition of controlled entities 974 2,753 173,373 177,100 - - - -
Foreign currency translation (72) (204) (14,587) (14,863) - - - -
Balance at 30 June 2007 934 2,938 222,946 226,818 - - 15,714 15,714
Depr eciation and impairment losses
Balanceat 1 July 2005 - (350) (40,572) (40,922) - - (1,374) (1,374)
Depreciation charge for the year - ) (704) (705) - - (6 (6)
Reversal of impairment losses - 183 6,930 7,113 - - - -
Baance at 30 June 2006 - (168) (34,346) (34,514) - - (1,380) (1,380)
Balanceat 1 July 2006 - (168) (34,346) (34,514 - - (1,380) (1,380)
Depreciation charge for the year - (42) (11,256) (11,298) - - 1) 1)
Foreign currency translation - 3 832 835 - - - -
Balance at 30 June 2007 - (207) (44,770) (44,770) - - (1,381) (1,381)
Carrying amount
At 1 July 2005 32 39 8,529 8,600 - - 8 8
At 30 June 2006 32 221 15,482 15,735 - - 2 2
At 1 July 2006 32 221 15,482 15,735 - - 2 2
At 30 June 2007 934 2,732 178,176 181,841 - - 14,333 14,333
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21. Property, Plant and equipment (continued)

(8 Assets pledged as security

All assets of the consolidated entity are secured over the borrowings of he consolidated entity.

(b) Inaccordance with Section XV of the Renewal of the Production Sharing Contract (PSC) between Pertamina and
Energy Equity Epic (Sengkang) Pty Ltd, effective on 24 October 2000, Pertamina were entitled to acquire a ten
percent (10%) undivided interest in the PSC from the Contractor (EEES). Pertamina were required to advise
EEES of the basis of the 10% participating interest within 90 days of the 24 October 2000. Pertamina could have

elected to pay for its 10% participating interest by either:

1. by transfer of cash; or

v way ol Ppenoments ool ol s share ol prodoelion”, waly oplil en b ameunt pavabl.

At the time of preparation of the Financial Report, Pertamina has advised EEES of its intent to acquire the 10%
interest, however, the basis and timing for acquisition have not yet been advised. Accordingly EEES continues to

account and report for its 100% participating interest in the PSC.

Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
22. Payables
Current
Trade creditors 2,044 954 133 159
Loans from controlled entities - - - 1,777
Other creditors and accruals 18,270 1,248 10,475 4,862
20,314 2,202 10,608 6,798
Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
23. Interest-bearing liabilities
Current
Secured
- Bridge loan 102,772 - 25,146 -
- Bank loan 14,789 - - -
117,561 - 25,146 -
Non-current
Bank loan 36,974 20,000 - 20,000
Other party loan - 815 - 764
Related party loan 38,600 32,926 38,600 32,926
75,574 53,741 38,600 53,690
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23. Interest-bearing liabilities (continued)

@

(b)

Bridge loan terms and conditions

On 3 October 2006, the Company entered into a new Fecility Agreement with Standard Chartered Bank,
Singapore whereby the SCB provide EWC a banking facility of US$100 million. The facility enabled EWC to
fully repay the loan currently extended to EWC by Commonwealth Bank of Australia and to fund EWC to permit
it to acquire El Paso Group Members investment in both Sulawesi Energy Pty Ltd (SE) and Energy Equity EPIC
(Sengkang) Pty Ltd (EEES), thus increasing EWC to increase its shareholding in SE and EEES from 50% to
100%. Standard Chartered Bank are positioned to provide EWC with the banking support it now requires to
permit the Company to develop its full eomumsereis] puolenlal i Asis and i People’s Republie of Ching, wiers
the company see its future major opportunities. The Standard Chartered Bank facility is a bridge facility that will
be repayable on 22 October 2007. The interest rate is 1% (reduced from 4% due to the deposit of funds on the
reserve account. Refer to note 11 % ver Mue ok ™s vl ol Durwls. o 16 July 2057 arepayment was made and the
facility was reduced to USD51,110,975.Standard Chartered and EWC are currently discussing an extension to the
date for the repayment of the remaining balance of the facility.

Bank loan terms and conditions

On 18 November 1996, PTES signed a Loan Facility Agreement with a syndicate of International commercial
banks. Led by Barclays Bank Plc. and Union Bank of Switzerland, to provide project finance totaling
US$138,375,000. The first drawdown under this loan agreement took place on 13 December 1996 amounting to
US$26,012,815 and the amounts drawn-down by PTES totaled US$128,064,347 (Facility A = US$109,080,698
and Facility B = US$18,983,649). No Further drawdowns were permitted after the Date Certain which was 22
April 1999. The loan facilities are to be repaid in 24 bi-annual instalment commencing 22 April 1999. Interest is
payable bi-annually at arate 1.375% above the quoted six month LIBOR for US Dollars for Facility A and 1.75%
above the quoted six month LIBOR for US Dollars for Facility B.

Related party loan

The Company has a lumy Leilivy with its noojer sheselwléor, Lovrey Woorld lotemeticns] Lipdted ¢#LWIT), as was
accepted by shareholders at a general meeting on 16 December 2005.

On 16 July 2007 arepayment of $10,697,674 was made to EWI. The balance of the facility is scheduled to be repaid
on 30 September 2012. Interest on the facility is calculated daily a 10% p.a

Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
24. Provisions
Current
Employee benefits 782 35 1 2
Taxation 1,065 - - -
1,847 35 1 2
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25. Share Capital and reserve

26.

Number of fully

paid ordinary
shares £
1July 2006 baance 900,105,472 189,874
11 August 2006 issue of sharesto CPH group members 90,010,600 7,201
14 December 2006 issue of sharesto EWI 90,010,600 7,201
9 February 2007 issue of sharesto CPH group members 75,520,000 18,880
9 February 2007 - issue of sharesto EWI 75,520,000 18,880
20 February 2007 Tricom shares placement 184,674,922 87,787
3 April 2007 Tricom shares placement 15,325,078 7,285
30 June 2007 baance 1,431,166,672 337,108

Holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at shareholders meetings. In the event of winding up of the Company, ordinary shareholders rank after all
other shareholders and creditors and are fully entitled to any proceeds of liquidation.

Trandation reserve

The trandation reserve comprises al foreign exchange differences arising from the trandation of the financia
statements of foreign operations where their functional currency is different to the presentation currency of the
reporting <ty , iz well as Tom the tracslation o Sakilities tal hedgs e Compaony™s ool inveslmenl inoa leoeign
subsidiary.

Hedging reserve

The hedging reserve comprises the effective portion of the cumulative net change in the fair value of cash flow
hedging instruments related to hedged transactions that have not yet occurred.

Contingent Liabilities

Details of contingent liabilities and contingent assets where the probability of future payments receipts is not
considered remote are set out below, as well as details of contingent liabilities and contingent assets, which athough
considered remote, the directors consider should be disclosed.

The directors are of the opinion that provisions are not required in respect of these matters, as it is not probable that a
future sacrifice of economic benefits will be required or the amount is not capable of reliable measurement.

(&) The consolidated entity is party to the "Investor Support Agreement” for the Sengkang Gas and Power Projects.
The Investor Support Agreement essentially ensures funds are available to Energy Equity Epic (Sengkang) Pty Ltd
(EEES) to cover any capita cost overruns in the construction of the Projects and funding shortfalls. The Standby
amount limit is US$14,750,000 (A$22,120,244) and at balance date, contributions totalling US$7,378,528
(A$11,065,413) had been made by the Investors. The Investors are released from their obligations for the Standby
Amount as the Projects have been completed and the reserve accounts have reached their target levels. There are
however certain other financial and performance obligations under the Investor Support Agreement in respect of
the Sengkang PSC, which are continuing and are the subject of current ongoing negotations which should be
concluded prior to financia year end 30 June 2008, then releasing the Investors from this contingent liability
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26. Contingent Liabilities (continued)

(b) The Company has given an undertaking that it will not require loans to wholly owned controlled entities to be
repaid within a 12 month period from the date of this report where it would place those entities in a position where
they could not pay their debts as and when they fall due.

() The Company and certain wholly owned controlled entities have entered into a Deed of Cross Guarantee to pay any
deficiency in the event of winding up of any of the entities who are party to the deed.

(d) The Company has been involved in litigation with a former Director claiming compensation for the termination of
a service agreement. This has been settled since 30 June 2007 and is been detailed in Note 33. This $1.2m payment

has been recognised in the 30 June 2007 results.

27. Deed of Cross Guar antee

Pursuant to ASIC Class Order 98/1418 (as amended) dated 13 August 1998, the wholly owned subsidiaries listed
below are relieved from the Corporations Act 2001 requirements for preparation, audit, and lodgement of financial

rizperts, and Direelors ™ roor..

It is a condition of the Class Order that the Company and each of the subsidiaries enter into a Deed of Cross
Guarantee. The effect of the Deed is that the Company guarantees to each creditor payment in full of any debt in the
event of winding up of any of the subsidiaries under certain provisions of the Corporations Act 2001. If awinding up
occurs under other provisions of the Act 2001, the Company will only be liable in the event that after six months any
creditor has not paid in full. The subsidiaries have also given similar guarantees in the event that the Company is

wound up.

The subsidiaries subject to the Deed are:

= Australian Gasfields Limited

= Central Energy Australia Pty Ltd

» Central Energy Power Pty Ltd

+ Central Queensland Power Pty Ltd

+ Energy Equity West Kimberly Pty Ltd

A consolidated income statement and consolidated balance sheet, comprising the Company and subsidiaries which are
a party to the Deed, after eliminating all transactions between parties to the Deed of Cross Guarantee, at 30 June 2007

is set out below:
2007 2006
$000 $000
Income Statement
Profit from ordinary activities 20,205 2,663
Income tax attributable to ordinary activities - -
Profit from ordinary activities after income tax 20,205 2,663
Accumulated losses at the beginning (153,282) (155,945)
of the financial year
Accumulated losses at the end of the financial year (133,077) (153,282)
Energy World Corporation Ltd Page 52



NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 JUNE 2007

27. Deed of Cross Guarantee (continued)

2007 2006
$000 $000
Balance Sheet

Current assets

Cash assets 197,170 538

Trade and other receivables 800 1,647

Inventories 158 185
Total current assets 198,128 2,370
Non-current assets

Trade and other receivables 70,093 6,091

Inventories 165 165

Investments 34,357 88,965

Qil and gas assets 23,000 -

Property, plant and equipment 28,216 15,735
Total non-current assets 155,831 110,956
Total assets 353,959 113,326
Current Liabilities

Payables 11,246 2,044

Interest bearing liabilities 25,146 -

Provisions 32 34
Total current liabilities 36,424 2,078
Non-current liabilities

Payables 13,345 12,970

Interest bearing liabilities and borrowings 87,755 59,783
Total non-current liabilities 101,100 72,753
Total liabilities 137,524 74,831
Net assets 216,435 38,495
Equity

Issued capital 337,108 189,874

Reserve 12,404 -

Accumulated losses (133,077) (151,379)
Total equity 216,435 38,495
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Consolidated Company
2007 2006 2007 2006
$000 $000 $000 $000
28. Notesto the statements of cash flows
(a) Reconciliation of the profit /(loss) from ordinary
activities after tax to the net cash flows used in
operations
Profit / (loss) from ordinary activities after tax 69,940 8,680 (24,585) (4,590)
Add/(less) non-cash items
Share of associates net profit (1,218) (7,376) - -
Depreciation of non-current assets 15,559 705 D 2
Impairment of intercompany loans - - 23,225 -
Reversal of impairment losses (23,000) (7,113) - -
Gain on acquisition of controlled entities (41,246) - - -
Foreign currency (gain)/loss (4,488) 349 (2,556) 349
Changesin assetsand liabilitiesduring
thefinancial year
(Increase)/decrease in receivables (8,302) 477 (741) 585
(Increase)/decrease in inventories (1,214) (13 - -
(Decrease)/increase in payables 18,517 (1,410) (1,699) (1,485)
(Decrease)/increase in provisions 4,455 (205) (D (16)
Net cash from/(used in) operating
activities 29,004 (5,906) (6,358) (5,155)
(b)  Reconciliation of cash
For the purpose of the statements of cash
flows, cash includes cash on hand and at
bank and short term deposits at call, net
of outstanding bank overdrafts. Cash as at
the end of the financia year as shownin
the statements of cash flowsisreconciled
to the related items in the statements of
financial position as follows:
Cash assets 117,229 544 104,309 529
Closing cash balance 117,229 544 104,309 529
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29. Business Combination

On 15 September 2006, Energy World Corporation Limited entered into a Sale and Purchase Agreement with El Paso
Corporation to acquire the shares held by the latter in the gas field Production Sharing Contract (PSC) in South
Sulawesi, Indonesia, for the amount of USD61,225,171 (AUD80,875,000) inclusive of interest. In addition,
acquisition costs were incurred in the amount of AUDG6,353,000. The tota cost of the acquisition was
AUDB87,228,000. By acquiring these shares, EWC increased its ownership of PT Energi Sengkang (PTES) by 47.5%
to 95% and of Energy Equity Epic (Sengkang) Pty. Ltd. (EEES) by 50% to 100%.

Thefair value of the identifiable assets and liabilities of PTES and EEES at the date of acquisition were:

Fair values Carrying values
L Is] LI
Cash held in reserve accounts 100,437 100,437
Fixed Assets 307,900 194,370
Cash and cash equivalents 25,723 25,723
Receivables 10,417 10,417
Inventories 1,184 1,184
Prepayments 242 242
Unrealised Hedging Losses 7 7
Other non-current assets 491 491
Total Assets 446,401 332,871
Payables 16,969 17,422
Interest-bearing liabilities-bank loan 78,812 78,812
Deferred tax liability 80,096 32,423
Unrealised Hedging liabilities 1,911 1,911
Provisions 4,686 4,686
Total Liabilities 182,474 135,254
Net Assets 263,927 197,617
Minority Interest (7,433) (6,636)
Parent Net Assets 256,494 190,981
Reconciliation of gain on acquisition: £

Acquisition cost 87,228
Equity-accounted investment 102,852
190,080
Fair value of parent net assets 256,494
66,414

Comprising:
Gain on acquisition 41,246
Revaluation of assets previously equity-accounted 25,168
66,414

Reconciliation of net cash flows:

Cash paid for acquisition (87,228)
Cash acquired 25,723
Net cash outflow (61,505)

Had the acquired interests been acquired on 1 July 2006 the net profit would have been increased by $1,218,000 and
revenue by $ 2,609,778.

The fair value of identifiable assets and liabilities of this acquisition were revised from their provisional figures
reported at 31 December 2006 as further information became available on assets existing at acquisition date. In
particular, deferred exploration, evaluation and development costs decreased by $22.7m, payables decreased by
$453,000 while deferred tax liabilities decreased by $10.2m. The costs associated with the acquisition were aso
revised and increased by $6.3m.
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30. Key management personnel disclosures

The following were key management personnel of the consolidated entity at any time during the reporting period and
unless otherwise indicated were key management personnel for the entire period:

Non-executive Directors Executive Directors

Dr. B Littlechild (appointed 2 May 2001) Mr SW.G. Elliott (Chairman, Managing Director and
CEO) (appointed 29 September 2000)

Dr. SAdijanto (resigned on 21 November Mr 1.W. Jordan (also Company Secretary) (appointed

2006) 20 September 2000)

Mr H.P. Tan (Alternate for D. Adijanto) Mr B. J. Allen (appointed 12 April 2001)

(resigned on 21 November 2006)

Mr D. Faridz (appointed 30 March 2007)

Mr L J Charles (appointed 30 March 2007)

A BA O Ml Coppaoiotaed 20 April 2067

Key management per sonnel compensation

Tl Connpuny®™s mejor slwreholler and posal colily, Ly World Inimenicam] Laindle] EWIT), coaninnes o
provide assistance to the Company in the form of direct financial support and direct executive and management
assistance when and as required.

The services provided by EWI executives to the Company are rendered without remuneration in respect of time spent
on EWC related matters. EWI and the EWI executives have agreed to support the Company in this way until such
time as the financia position of the Company permits payments to be made to Executives for time spent on EWC
related matters. The Non-Executive Directors have aso agreed to defer any remuneration in respect of time spent in
connectiom willt EW o ales and busiiesss matlers ool suely ime a3 BWC s ceonomie postlion allovs The compary 1o
pay for past services rendered and any future services to be provided.

There were no remuneration payments made during the years ended 30 June 2006 or 30 June 2007.

No forma obligations have been entered into or contracted between EWC and its Executive or Non-Executive
Directors.

The Company does not have any specified executives who are not directors of the Company.
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30. Key management personnd disclosur es (continued)
Other key management personnel transactionswith the Company or its controlled entities
Transactions entered into during the year with specified directors of Energy World Corporation Limited and controlled

entities are within normal employee, customer or supplier relationships on terms and conditions no more favourable
hom <Jealings 1o Qe sime sireums lnees oo anms s lenglth basisand include:

= Purchase of goods and services
=  Reimbursement of expenses; and
=  Termsand conditions of employment.

No other loans were extended to key management personnel and their related parties during the financia year or the
comparative year and no loans existed at 30 June 2007 or 30 June 2006.

Related party loans

The Clompaay™s mujor shorelholder, Encrgy World Inteonalional (EWT), 0 compeny ol wloch 15 o perscoully elaled
entity to Mr S.Elliott, continues to provide financial support to the Consolidated Entity. As at 30 June 2007 EWI have
advanced the Company interest bearing liabilities of $41,573,722 (2006: $37,556,758). Interest charged during the
financial year from these loans amounted to $3,760,976 (2005: $4,806,000).

Optionsand rights over equity instruments granted as compensation

No Options were held by key management personnel.

The movement during the reporting period in the number of ordinary shares of Energy World Corporation Limited
held directly, indirectly or beneficialy, by each specified director, including their personaly related entities is as

follows:
Held at 1 July Held at 30

Shares 2006 Purchase Sale June 2007
Specified directors
Non-Executive
B. Littlechild - - - -
L.J. Charles - - - -
D. Faridz - - - -
MO AR el - 100,000 - 100,000
Executive
SW.G. Elliott 558,891,234 165,530,000 - 724,421,234
[.W. Jordan 319,700 - - 319,700
B.J. Allen - - - -
Total 559,210,934 165,630,000 - 724,840,934

No shares were granted to key management personnel during the reporting period as compensation.
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31. Non-Director Related Parties

Apart from the detail s disclosed in these notes, al transactions with non-director related parties are on normal terms
and conditions.

32.

i)

i)

The Company provided loan funds during the year to related parties in the wholly owned group. During the year
loans were advanced and repayments received on intercompany accounts. At balance date the net amount owed to
related parties in the wholly owned group was $12,940,713 (2006: amount owed by related parties $8,231,000).

Loan funds have been provided to associated entities for the construction and development of related power
projectsin Indonesia. The loans are provided interest free and will be repaid through structured debt drawdowns of
the associated entities and future earnings of the projects. Refer Note 23.

Economic Dependency

A large portion of the revenue of the consolidated entity and the revenue received by associates is from long term
power purchase contracts with state government owned electricity corporationsin Australiaand Indonesia.

33. Subsequent Events

PT Energi Sengkang (PTES) and Energy Equity EPIC Sengkang (EEES) are in the process of documenting the
previously announced financing facility for the restructuring of the Sengkang Power Plant financing and the debt
financing for the 60MW expansion of the power plant. This facility for avalue of USD112M is being arranged by
Standard Chartered Bank.

EWC has recently confirmed ajoint mandate to Standard Chartered Bank and Mizuho Bank to act as advisors and
financial arrangers for the debt financing linked to the devel opment of the 4 x 500,000 tonnes per annum mid scale
modular LNG liquefaction programme. Standard Chartered Bank and Mizuho Bank will jointly undertake the
assignment on behalf of EWC.

EWC has entered into detailed discussions with Standard Chartered Bank to convert the remaining balance of the
bridge loan (USD51,110,975) to a term facility. Current indications are that these discussions will be
satisfactorily concluded and thereby permit the rollover and further extension of the bridge loan on 22 October
2007.

As previoudly advised, the Company has been involved in litigation with aformer Director claiming compensation
for the termination of a Service Agreement. The Company has vigorously defended the claim, however following
an appeal by the former Director to the full Federal Court of Australia, a judgment was recently made in favour of
the Director and consequently on 5 September 2007 a payment of AUD 1.2 million has been paid to comply with
the judgment handed down by the full Federal Court of Austraia. Notwithstanding this development with the
support of our legal advisers on 10 September 2007, the Company has subsequently filed an Application for
Special Leave to Appea to the High Court of Australia. |f successful, the Company is advised that the
Application is likely to be heard between April and June 2008. This $1.2m payment has been recognised in the 30
June 2007 results.
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34.Financial instruments

Consolidated 2007 2006
Effective 6 More Effective 6 More
interest months 612 12 25 than interest months 612 12 25 than
In thousands of AUD rate Total orles months years years  5Syears rate Total orless months years years 5years
Cash assets 6.00% 117,229 117,229 - - - - 544 544 - - - -
Cash hdd in reserve accounts 6.00% 130,585 130,585 - - - - - - - - - R R
Secured bank loans:
USS floating rate loan 6.32% (154,535) (110,167) (7,395) (14,789) (22,184) - 9.070% (10,000) - - - - (10,000)
AUD floating rate loan - - - - - - - 5.695% (10,000) - - - - (10,000)
Loan from related party (floating) 10.00% (38,600) - - - - (38,600) 10.00% (32,926) - - - - (32,926)
54,679 137,647 (7,395) (14,789) (22,184) (38,600) (52,382) 544 - - - (52,926)
Company 2006
Effective 6 More Effective 6 More
interest months 612 12 25 than interest months 612 12 25 than
In thousands of AUD rate Total orles months years years  5Syears rate Total orless months years years 5years
Cash assets 6.00% 104,309 104,309 - - - - - 529 529 - - - -
Cash held in reserve accounts 6.00% 92,655 92,655 - - - - - - - - - - -
Loan to associated entities - - - - - - - - 42,516 - - - - 42,516
Loanto controlled entities - - - - - - - - 2,508 - - - - 2,508
Secured bank loans:
USS floating rate loan 6.32% (25,146) (25,146) - - - - 9.070% (10,000) - - - - (10,000
AUD floating rate loan - - - - - - - 5.695% (10,000) - - - - (10,000
Loan from related party 10.00% (38,600) - - - - (38,600) 10.00% (32,926) - - - - (32,926)
133,218 171,818 - - - (38,600) (7,373) 529 - - - (7,902)
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NOTESTO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 JUNE 2007

34. Financial I nstruments (continued)

@)

(b)

©

(d)

©

Net fair values

The carrying value of cash, receivables, payable and interest bearing liabilities approximate net fair value.
Foreign exchangerisk exposure

The consolidated entity has not entered into any foreign exchange contracts as at 30 June 2007.

Commodity pricerisk management

The consolidated entity has not entered into any contracts to manage price risk associated with oil and gas
sales from its Australian or overseas operations.

Credit Risk Exposure

The consolidated entity's maximum exposure to credit risk to each class of recognised financial asset is
the carrying amount, net of any provisions for doubtful debts, of those assets as indicated in the balance
sheet.

In relation to unrecognised financial assets, credit risk arises from the potentia failure of counter parties
to meet their obligations under the contract or arrangement. Credit risk on off-balance sheet derivative
contracts is minimised, as counterparties are recognised financia intermediaries with acceptable credit
ratings determined by arecognised rating agency.

Concentrations of credit risk

The magjority of production from the operations of the consolidated entity is sold to government entitiesin
Australia and Indonesia under long term Take or Pay contracts with the respective government utility.
Exposure to power utilities in Indonesia through the consolidated entity in the Sengkang Gas and Power
Frojeet 13 inelude] i che consclidale] eolite™s Grvestnoml o gesoeied critics,
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DIRECTORS DECLARATION

L aveerdomse willl o resclution ol the direelors of Busrgey Woorld Corperulion Liiled Che Cowpaores ™3, [oslale
that:

1) Intheopinion of the directors:
a) the financia report of the Company and of the consolidated entity are in accordance with the
Corporations Act 2001, including:
i) miving o oo ol Lo view of the Companys acd of e conselido el wolily®s fnoneia] posilion as ul 30
June 2007 and of their performance for the financial year ended on that date; and
ii) complying with Accounting Standards and the Corporations Regul ations 2001; and

b) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they
become due and payable

2) This declaration has been made after receiving the declarations required to be made to the directors in
accordance with section 295A of the Corporations Act 2001 for the financia year 30 June 2007; and

3) Inthe opinion of the directors, as at the date of this declaration, there are reasonable grounds to believe that
the entities disclosed in note 27 will be able to meet any obligations or ligbilities to which they are or may
become subject, by virtue of the Deed of Cross Guarantee.

On behalf of the Board

Dated at Sydney, this 28 Day of September, 2007

Signed in accordance with aresolution of the Directors:

SW.G. Elliott
Chairman/ Managing Director

Energy World Corporation Ltd Page 61



EERNST& YD{AFNG & Ernsl & Young Conlee ® Tel 61 29248 5555

WY e Sres Fax; &1 29240 5959
Spdneyp MNSW 2000 DX Sychney Swock
Auelealin Eachange 10173
GRO Box 2446

Sidney MNEW EK

Independent auditor’s report to the members of Energy World Corporation
Limited

We have audited the eccompanying financial report of Energy Werld Corporation Limited and the
entities it controlled during the financial year, which comprises the balance sheet 25 at 30 Juns
2007, and the income statement, statement of changes in eguily and cash flow statement for the
year ended on that date, o summary of significant accounting policies, other explanatory notes and
the directors” declaration.

The company has disclosed information as required hy paragraphs Aus 23.4 1o Aus 25.7.2 of
Accounting Standard 124 Related Party Disclosires (“remuneration disclosures™), under the
heading “Femuneration Report™ in a separate report atlached to the directors’ report, 25 permitted
by Corporations Regulation 2M.5.04,

Directors’ Responrsibility for the Financial Report

The directors of the company are responsible for the preparstion and fair presentation of the
financizl report in accordance with the Australian Accounting Standards (including the Australian
Accounting Interpretations) and the Corporations Aot 2000, This responsibility includes
establishing and maintaining internal controls relevam to the preparation and fair presentation of
the financial report that is free from material raisstatement, whether due to fraud or crmor; selecting
and applying appropriate accomnting policies; and making accounting estimates that are reasonable
in the eircumstances. In Note 2(c), the directors also siate, in sceordance with Accounting
Standard AASE 101 Presentation of Financial Starements, that compliance with the Australian
equivalents to [nternational Financial Reporting Standards ensures that the financial report,
comprising the financial statements and notes, comply with [nternational Financial Reporting
Standards. The directors are also responsible for the remuneration disclosures contained in the
directons” report,

Audirer s Responsibilily

Chir responsibility is to express an opinion on the financial report based on our audit We
conducted our andit in accordance with Australian Auditing Standards and International Standards
on Auditing. These Auditing Standards require that we comply with relevant ethical requirements
relating to audit engagements and plan and perform the audit to obtain reasonable assurance
whether the financial report is free from material misstatement and that the remuneration
disclosures comply with Accounting Standard AASB 124 Related Party Disclosures.

An mudit involves performing procedures to obtain sudit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on our judgment, including the
assessment of the risks of material misstaternent of the financial report, whether dus to fraud or
error. In making those risk assessments, we consider intemal controls relevant to the entity's
preparation and fair presentation of the fimancial report in order to design audit procedires that are
appropriate in the circumstances, but not for the purpoze of expressing an opinicn on the
effectiveness of the entity”s internal controls, An andit also ineludes evaluating the appropriatensss
of accounting policies used and the reasonableness of accounting estimates made by the directons,
as well as evaluating the overall presentation of the financial report.

Labelity Vinwted by a scheme apgooved wider
Prafessioml Stncards Lepislanon
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S ErnsT &YOUNG

We believe that the audit evidence we have obtained is sufficient and appropriate 1o provide a
basis for our audit opinion.

Independence

In conducting our audit we have mel the independence requirements of the Corporations Aet 2001,
We have given to the dircctors of the company & written Auditor’s Independence Declaration, a
copy of which is included in the directors® report,

Auditor's Opinion

In our opinion:

1. the financial report of Enermy World Cerporation Limited is in accordance with:
{m) the Corperations der 200, including;

(i) giving a true and fair view of the financial position of Energy World Corporation
Limited and the consolidated entity at 30 Jurc 2007 and of their performance for
the year ended on that date: and

(if)  complying with Australian Accounting Standards (inchuding the Australian
Accounting Interpretations); and

(b)  other mandalory financial reporting requirements ir. Australia.

2 the financial report alsa complies with International Financial Reporting Standards as
disclosed in Note 2/c).

W@}fwgy

Emst & Young

1 sl

Michael Elliott
Partner

Sydney

2§ September 2007
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ASX ADDITIONAL INFORMATION

Additional information required by the Australian Stock Exchange Limited and not shown elsewhere in this report
isasfollows.

Shareholdings (as at 14 September 2007)

The number of shares held by substantial shareholders and their associates are set out below:

Shareholder Ordinary

Energy World International Ltd 719,572,393
Voting rights
All ordinary shares carry one vote per share without restriction.

Distribution of Equity security holders

Distribution of shareholdings Number of %
Shareholders

1 - 1,000 545 0.03
1,001 - 5,000 1,997 0.42
5001 - 10,000 1,253 0.70
10,001 - 100,000 2,013 4.63
100,001 & Over 387 94.22

6,195 100.00

On-mar ket buy-back
Thereisno current on-market buy-back.
Twenty Largest Shareholdersfrom the Register of Membersasat 14 September 2007 were:

No. Shareholder Shares %
1 HSBC Custody Nominees (Austrdia) Ltd 554,041,793 38.71
2 Energy World International Ltd 165,530,600 11.57
3 HSBC Custody Nominees (Australia) Ltd A/c2 160,227,117 11.20
4 HSBC Custody Nominees (Austraia) Ltd A/c3 111,586,156 7.80
5 HSBC Custody Nominees (Austraia) Ltd GSCO ECA 61,593,443 4.30
6 DDD Investments Limited 31,465,000 2.20
7 ANZ Nominees Limited 18,793,705 131
8 Zero Nominees Pty Ltd 17,818,553 125
9 National Nominees Limited 14,997,536 1.05
10 Citicorp Nominees Limited 11,933,597 0.83
11 Ms Dorothea Holtmann & Dr Christian Alexander 9,138,000 0.64
12 Custodial Services Limited 8,537,670 0.60
13 Sandhurst Trustees Ltd 8,513,987 0.59
14 Dr Michael lan Nissen 7,500,000 0.52
15 Merrill Lynch (Australia) Nominees Pty Limited 5,383,801 0.38
16 JP Morgan Nominees Australia Limited 4,933,872 0.34
17 Credit Suisse Securities (Europe) Ltd 4,700,000 0.33
18 Power Treausre Ltd 4,628,950 0.32
19 Ceec Pty Ltd 4,000,000 0.28
20 Sandhurst Trustees Ltd 3,574,675 0.25

1,208,898,455 84.47
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ASX ADDITIONAL INFORMATION

Substantial Shareholders
Number of Shares %

Energy World International Ltd 719,572,393 50.28

I ssued Capital

(a) At 31 August 2007, the Company had 1,431,166,672 ordinary fully paid shares listed on the Australian
Stock Exchange Limited.

(b) At 31 August 2007, 180 shareholders held less than a marketable parcel.
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